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JPMorgan Diversified Alternatives ETF

Ticker: JPHF

What is the goal of the Fund?

The Fund seeks to provide long-term total return.

Fees and Expenses of the Fund

The following table describes the fees and expenses that you
may pay if you buy and hold Shares of the Fund. Investors
purchasing Shares in the secondary market may be subject to
costs (including customary brokerage commissions) charged by
their broker. “Acquired Fund Fees and Expenses” are expenses
incurred indirectly by the Fund through its ownership of Shares
in other investment companies, including affiliated money
market funds, other mutual funds, exchange-traded funds and
business development companies. The impact of Acquired Fund
Fees and Expenses is included in the total returns of the Fund.
Acquired Fund Fees and Expenses are not direct costs of the
Fund, are not used to calculate the Fund’s net asset value
(NAV) and are not included in the calculation of the ratio of
expenses to average net assets shown in the Financial High-
lights section of the Fund’s prospectus.

ANNUAL FUND OPERATING EXPENSES1

(Expenses that you pay each year as a percentage of the value
of your investment)

Management Fees 0.60%

Other Expenses2,3,4 6.05

Acquired Fund Fees and Expenses 0.05

Total Annual Fund Operating Expenses 6.70

Fee Waivers and Expense Reimbursements4,5 (5.85)

Total Annual Fund Operating Expenses After
Fee Waivers and Expense Reimbursements1,4,5 0.85

1 Includes the operating expenses of Diversified Alternatives Fund CS Ltd., the
Fund’s wholly-owned subsidiary.

2 “Other Expenses” are based on estimated amounts for the current fiscal
year.

3 Includes the advisory fee paid by the subsidiary to its adviser and other
expenses of the subsidiary (excluding Acquired Fund Fees and Expenses).

4 The Fund’s adviser has agreed to waive the advisory fee that it receives from
the Fund in an amount equal to the advisory fee paid by the subsidiary to its
adviser. This waiver will continue in effect so long as the Fund invests in the
subsidiary and may not be terminated without approval by the Fund’s Board.

5 The Fund’s adviser and/or its affiliates have contractually agreed to waive
fees and/or reimburse expenses to the extent Total Annual Fund Operating
Expenses, inclusive of the subsidiary, (excluding Acquired Fund Fees and
Expenses other than certain money market fund fees as described below,
dividend and interest expenses related to short sales, interest, taxes,
expenses related to litigation and potential litigation and extraordinary
expenses) exceed 0.85% of the average daily net assets of the Shares. The
Fund may invest in one or more money market funds advised by the adviser
or its affiliates (affiliated money market funds). The Fund’s adviser has con-
tractually agreed to waive fees and/or reimburse expenses in an amount

sufficient to offset the fees and expenses of the affiliated money market
funds incurred by the Fund because of the Fund’s investment in such money
market funds. These waivers are in effect through 2/29/20, at which time the
adviser and/or its affiliates will determine whether to renew or revise them.

Example

This Example is intended to help you compare the cost of inves-
ting in the Fund with the cost of investing in other funds. The
Example does not take into account brokerage commissions
that you pay when purchasing or selling Shares of the Fund.

The Example assumes that you invest $10,000 in the Fund for
the time periods indicated. The Example also assumes that your
investment has a 5% return each year and that the Fund’s
operating expenses are equal to the total annual fund operating
expenses after fee waivers and expense reimbursements shown
in the table through 2/29/20 and total annual fund operating
expenses thereafter. Your actual costs may be higher or lower.

WHETHER OR NOT YOU SELL YOUR SHARES, YOUR
COST WOULD BE

1 Year 3 Years

SHARES ($) 87 271

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it
buys and sells securities (or “turns over” its portfolio). A higher
portfolio turnover rate may indicate higher transaction costs
and may result in higher taxes when Shares are held in a tax-
able account. These costs, which are not reflected in annual
fund operating expenses or in the Example, affect the Fund’s
performance. During the Fund’s most recent fiscal period
(September 12, 2016 through October 31, 2016), the Fund’s port-
folio turnover rate was 5% of the average value of its portfolio.

What are the Fund’s main investment strategies?

The Fund will seek to achieve its investment objective by allocat-
ing assets across several different investment strategies,
including traditional and alternative investment strategies, such
as those utilized by certain hedge funds. The strategies identi-
fied by the adviser for the Fund fall into the following broad
categories: Equity Long/Short, Event Driven and Global Macro
Based strategies.

‰ Equity Long/Short: Equity Long/Short strategies involve
simultaneously investing in equities (i.e., investing long) that
the adviser believes are attractive based on relevant return
factors and selling equities (selling short) that the adviser
believes are unattractive based on the relevant return fac-
tors. Equity Long/Short seeks to profit by exploiting pricing
inefficiencies between related equity securities by maintain-
ing long and short positions.
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JPMorgan Diversified Alternatives ETF (continued)

‰ Event Driven: Event Driven strategies seek to profit from
investing in securities of companies on the basis that a
specific event or catalyst will affect future pricing. For
example, merger arbitrage strategies seek to capitalize on
price discrepancies and returns generated by a corporate
transaction. The Fund may purchase the common stock of
the company being acquired and short the common stock of
the acquirer in expectation of profiting from the price differ-
ential between the purchase price of the securities and the
value received for the securities as a result of or in expect-
ation of the consummation of the merger.

‰ Global Macro Based Strategies: Macro based strategies aim
to exploit macro economic imbalances across the globe. The
macro based strategies may be implemented through a
broad range of asset classes including, but not limited to,
equities, fixed income, currency and commodities. For
example, this strategy may invest in the long-end of the
government bond markets with the highest inflation adjusted
yields and sell short the long-end of the government bond
markets with the lowest inflation adjusted yields. As an
alternative example, the strategy may seek to exploit supply
and demand imbalances that occur in a given commodity
market by utilizing long and short exposures achieved
through different derivative instruments.

The Fund will invest its assets based on a systematic invest-
ment process for securities selection and asset allocation.

Within these broad strategies the adviser believes that it has
identified (and will continue to identify) a set of sources of
return present in markets that result from, among other things,
assuming a particular risk or taking advantage of a behavioral
bias (each a “return factor”). The return factors identified by
the adviser include equity based return factors, fixed income
based return factors, currency based return factors and com-
modity based return factors. Each return factor represents a
potential source of investment return, and the adviser allocates
assets to a subset of return factors based on current invest-
ment opportunities. For example, the Fund seeks to achieve a
higher return over time when investing in small cap stocks
compared to large cap stocks due to the additional risks often
posed by small cap stocks. The adviser may allocate assets to
this “small cap return factor” by employing a strategy that
purchases small cap stocks and shorts large cap stocks in an
attempt to capture the risk premium typically associated with
investing in small cap companies relative to large cap compa-
nies. Additionally, the adviser may gain exposure to a
“momentum return factor” by employing a strategy that buys
securities with strong positive price momentum and shorts
securities with strong negative price momentum. This strategy
would seek to exploit a behavioral bias present in the market,
in which investors tend to purchase securities that have
recently performed well, thereby helping to contribute to con-
tinued positive price movement, and sell securities that have

recently performed poorly, thereby helping to contribute to
continued negative price movement.

Under normal market conditions, the Fund seeks to achieve its
investment objective by employing the investment strategies to
access certain of these return factors. The adviser believes that,
in general, the Fund’s investment returns are attributable to
the individual contributions of the various return factors. By
employing this return factor based approach, the Fund seeks to
provide positive total returns over time while maintaining a
relatively low correlation with traditional markets. The
exposure to individual return factors may vary based on the
market opportunity of the individual return factors. Additional
return factors may be identified over time.

The Fund will invest its assets globally to gain exposure, either
directly or through the use of derivatives, to equity securities
(across market capitalizations), debt securities (including below
investment grade and unrated debt securities), commodities
(through its subsidiary as described below) and currencies
(including in emerging markets). The Fund may use both long
and short positions (achieved primarily through the use of
derivative instruments). The Fund generally will maintain a
total net long market exposure, meaning that the Fund’s
aggregate exposure will be greater to instruments that the
adviser expects to outperform. However, the Fund may have
net long or net short exposure to one or more industry sectors,
individual markets and/or currencies based on the adviser’s
view of whether a particular sector, market is expected to
outperform or underperform.

The adviser will make use of derivatives, including swaps,
futures, options, and forward contracts, in implementing its
strategies. Under normal market conditions, the adviser cur-
rently expects that a significant portion of the Fund’s exposure
will be attained through the use of derivatives in addition to its
exposure through direct investments. Derivatives, which are
instruments that have a value based on another instrument,
exchange rate or index, will primarily be used as an efficient
means of implementing a particular strategy in order to gain
exposure to a desired return factor. For example, in
implementing Equity Long/Short strategies and Global Macro
Based strategies, the Fund may use a total return swap1 to
establish both long and short positions2 in order to gain the
desired exposure rather than physically purchasing and selling
short each instrument. Derivatives may also be used to
increase gain, to effectively gain targeted equity exposure from
its cash positions, to hedge various investments and/or for risk

1 In this example, the total return swap is a contract in which one party makes
payments based on a set rate while the other makes payments based on the
return of the underlying assets. In our example, the swap will be based on
the return of the designated long and short positions.

2 As opposed to only holding long positions which the Fund’s adviser expect to
outperform, taking short positions allows the Fund to more fully exploit
insights in instruments that the adviser expects to underperform.
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management. As a result of the Fund’s and the Subsidiary’s (as
defined below) use of derivatives and to serve as collateral, the
Fund or the Subsidiary may hold significant amounts of U.S.
Treasury obligations, including Treasury bills, bonds and notes
and other obligations issued or guaranteed by the U.S. Treas-
ury, foreign currencies in which certain derivatives are
denominated and other short-term investments, including
money market funds.

The Fund will gain exposure to commodity markets by investing
directly in commodity related instruments or indirectly by inves-
ting up to 15% of its total assets in the Diversified Alternatives
Fund CS Ltd., a wholly owned subsidiary of the Fund organized
under the laws of the Cayman Islands (the Subsidiary). The Sub-
sidiary is also advised by the adviser. The Subsidiary will only
invest in commodity futures contracts. However, the Subsidiary
(unlike the Fund) may invest without limitation in such commod-
ity futures contracts. The Subsidiary is otherwise subject to the
same fundamental, non-fundamental and certain other invest-
ment restrictions as the Fund.

The amount that may be invested in any one instrument or
investment strategy will vary and generally depend on the
investment strategies and return factors employed by the
adviser at that time. However, there are no stated percentage
limitations on the amount that can be invested in any one type
of instrument, and the adviser may, at times, focus on a smaller
number of instruments. Moreover, the Fund is generally
unconstrained by any particular capitalization, style or sector
and may invest in any region or country, including emerging
markets. The Fund may have both long and short exposure to
these instruments. Given the complexity of the investments and
strategies of the Fund, the adviser will make use of quantitative
models and information and data supplied by third parties to,
among other things, help determine the portfolio’s weightings
among various investments and construct sets of transactions
and investments.

The Fund will purchase a particular instrument when the
adviser believes that such instrument will allow the Fund to
gain the desired exposure to a return factor. Conversely, the
Fund will consider selling a particular instrument when it no
longer provides the desired exposure to a return factor. In
addition, investment decisions will take into account a return
factor’s contribution to the Fund’s overall volatility. In allocat-
ing assets, the adviser seeks an approximately equal weight
(based on risk terms rather than notional amounts) to its three
primary strategies over the long term, although the exposure
to individual return factors will vary based on, among other
things, the opportunity the adviser sees in each individual
return factor.

The Fund’s Main Investment Risks
The Fund is subject to management risk and may not achieve
its objective if the adviser’s expectations regarding particular
instruments or markets are not met.

An investment in this Fund or any other fund may not pro-
vide a complete investment program. The suitability of an
investment in the Fund should be considered based on the
investment objective, strategies and risks described in this
prospectus, considered in light of all of the other invest-
ments in your portfolio, as well as your risk tolerance, finan-
cial goals and time horizons. You may want to consult with a
financial advisor to determine if this Fund is suitable for you.

The Fund is subject to the main risks noted below, any of which
may adversely affect the Fund’s net asset value (NAV), market
price, performance and ability to meet its investment objective.

General Market Risk. Economies and financial markets through-
out the world are becoming increasingly interconnected, which
increases the likelihood that events or conditions in one coun-
try or region will adversely impact markets or issuers in other
countries or regions. Securities in the Fund’s portfolio may
underperform securities in comparison to the general financial
markets, a particular financial market or other asset classes,
due to a number of factors, including inflation, interest rates,
global demand for particular products or resources, natural
disasters or events, terrorism, regulatory events and govern-
ment controls.

Alternative Strategies and Return Factors Risks. The Fund will
employ various alternative investment strategies that involve
the use of complicated investment techniques. There is no
guarantee that these strategies will succeed and their use may
subject the Fund to greater volatility and loss. Alternative
strategies involve complex securities transactions that involve
risks in addition to those risks with direct investments in secu-
rities described herein, including leverage risk and the risks
described under “Derivatives Risk” and “Short Selling Risk.”

There can be no assurance that employing a return factor
approach will achieve any particular level of return or will, in
fact, reduce volatility or potential loss. The Fund’s returns over
time or during any period may be negative, and the Fund may
underperform the overall security markets over any time or
during any particular period.

Equity Market Risk. The price of equity securities may rise or fall
because of changes in the broad market or changes in a
company’s financial condition, sometimes rapidly or
unpredictably. These price movements may result from factors
affecting individual companies, sectors or industries selected
for the Fund’s portfolio or the securities market as a whole,
such as changes in economic or political conditions. When the
value of the Fund’s securities goes down, the value of your
investment in the Fund decreases in value.

Value Investing Risk. A value stock may decrease in price or
may not increase in price as anticipated by the adviser if other
investors fail to recognize the company’s value or the factors
that the adviser believes will cause the stock price to increase
do not occur.
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JPMorgan Diversified Alternatives ETF (continued)

Smaller Company Risk. Investments in smaller companies may
be riskier, less liquid, more volatile and more vulnerable to
economic, market and industry changes than investments in
larger, more established companies. The securities of smaller
companies may trade less frequently and in smaller volumes
than securities of larger companies. As a result, changes in the
price of debt or equity issued by such companies may be more
sudden or erratic than the prices of securities of large capital-
ization companies especially over the short term.

Foreign Securities and Emerging Markets Risk. Investments in
foreign issuers and foreign securities are subject to additional
risks, including political and economic risks, civil conflicts and
war, greater volatility, expropriation and nationalization risks,
sanctions or other measures by the United States or other
governments, currency fluctuations, higher transaction costs,
delayed settlement, possible foreign controls on investments,
and less stringent investor protection and disclosure standards
of foreign markets. In certain markets where securities and
other instruments are not traded “delivery versus payment,”
the Fund may not receive timely payment for securities or
other instruments it has delivered or receive delivery of secu-
rities paid for and may be subject to increased risk that the
counterparty will fail to make payments or delivery when due
or default completely. Events and evolving conditions in certain
economies or markets may alter the risks associated with
investments tied to countries or regions that historically were
perceived as comparatively stable becoming riskier and more
volatile. These risks are magnified in countries in “emerging
markets.” Emerging market countries typically have less-
established market economies than developed countries and
may face greater social, economic, regulatory and political
uncertainties. In addition, emerging markets typically present
greater illiquidity and price volatility concerns due to smaller or
limited local capital markets and greater difficulty in determin-
ing market valuations due to limited public information on
issuers.

Geographic Focus Risk. The Fund may focus its investments in
one or more regions or small groups of countries. As a result,
the Fund’s performance may be subject to greater volatility
than a more geographically diversified fund.

Interest Rate Risk. The Fund’s investments in bonds and other
debt securities will change in value based on changes in inter-
est rates. If rates rise, the value of these investments generally
declines. Securities with greater interest rate sensitivity and
longer maturities generally are subject to greater fluctuations
in value. The Fund may invest in variable and floating rate debt
securities. Although these instruments are generally less sensi-
tive to interest rate changes than fixed rate instruments, the
value of floating rate securities may decline if their interest
rates do not rise as quickly, or as much, as general interest
rates. Given the historically low interest rate environment, risks
associated with rising rates are heightened.

Credit Risk. The Fund’s investments are subject to the risk that
issuers and/or counterparties will fail to make payments when
due or default completely. Prices of the Fund’s investments
may be adversely affected if any of the issuers or counter-
parties it is invested in are subject to an actual or perceived
deterioration in their credit quality. Credit spreads may
increase, which may reduce the market values of the Fund’s
securities. Credit spread risk is the risk that economic and
market conditions or any actual or perceived credit deterio-
ration may lead to an increase in the credit spreads (i.e., differ-
ence in yield between two securities of similar maturity but
different credit quality) and a decline in price of the issuer’s
securities.

Government Securities Risk. The Fund may invest in securities
issued or guaranteed by the U.S. government or its agencies
and instrumentalities (such as securities issued by the Govern-
ment National Mortgage Association (Ginnie Mae), the Federal
National Mortgage Association (Fannie Mae), or the Federal
Home Loan Mortgage Corporation (Freddie Mac)). U.S.
government securities are subject to market risk, interest
rate risk and credit risk. Securities, such as those issued or
guaranteed by Ginnie Mae or the U.S. Treasury, that are backed
by the full faith and credit of the United States are guaranteed
only as to the timely payment of interest and principal when
held to maturity and the market prices for such securities will
fluctuate. Notwithstanding that these securities are backed by
the full faith and credit of the United States, circumstances
could arise that would prevent the payment of interest or
principal. This would result in losses to the Fund. Securities
issued or guaranteed by U.S. government related organizations
such as Fannie Mae and Freddie Mac are not backed by the full
faith and credit of the U.S. government and no assurance can
be given that the U.S. government will provide financial sup-
port. Therefore, U.S. government related organizations may not
have the funds to meet their payment obligations in the future.

Sovereign Debt Risk. The Fund may invest in securities issued or
guaranteed by foreign governmental entities (known as sover-
eign debt securities). These investments are subject to the risk
of payment delays or defaults, due, for example, to cash flow
problems, insufficient foreign currency reserves, political
considerations, large debt positions relative to the country’s
economy or failure to implement economic reforms. There is
no legal or bankruptcy process for collecting sovereign debt.

Commodity Risk. Exposure to commodities and commodity-
linked derivatives may subject the Fund to greater volatility than
investments in traditional securities, particularly if the instru-
ments involve leverage. The value of commodity-linked invest-
ments may be affected by changes in overall market
movements, commodity index volatility, changes in interest
rates, or factors affecting a particular industry or commodity.
Use of leveraged commodity-linked derivatives creates an
opportunity for increased return but, at the same time, creates
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the possibility for greater loss (including the likelihood of
greater volatility of the Fund’s NAV), and there can be no assur-
ance that the Fund’s use of leverage will be successful. In addi-
tion, to the extent that the Fund gains exposure to an asset
through synthetic replication by investing in commodity-linked
investments rather than directly in the asset, it may not have a
claim on the applicable underlying asset and will be subject to
enhanced counterparty risk.

Currency Risk. Changes in foreign currency exchange rates will
affect the value of the Fund’s securities and the price of the
Fund’s Shares. Generally, when the value of the U.S. dollar rises
in value relative to a foreign currency, an investment impacted
by that currency loses value because that currency is worth less
in U.S. dollars. Currency exchange rates may fluctuate sig-
nificantly over short periods of time for a number of reasons,
including changes in interest rates. Devaluation of a currency by
a country’s government or banking authority also will have a
significant impact on the value of any investments denominated
in that currency. Currency markets generally are not as regulated
as securities markets, may be riskier than other types of invest-
ments and may increase the volatility of the Fund. Although the
Fund may attempt to hedge its currency exposure into the U.S.
dollar, it may not be successful in reducing the effects of cur-
rency fluctuations. The Fund may also hedge from one foreign
currency to another. In addition, the Fund’s use of currency
hedging may not be successful and the use of such strategies
may lower the Fund’s potential returns.

Short Selling Risk. The Fund will incur a loss as a result of a
short sale if the price of the security sold short increases in
value between the date of entering into the short sale and the
date on which the Fund purchases the security to replace the
borrowed security or is required to pay under the swap agree-
ment. Short sales are speculative transactions and involve spe-
cial risks, including greater reliance on the adviser’s ability to
accurately anticipate the future value of a security. Fur-
thermore, taking short positions in securities results in a form
of leverage which may cause the Fund to be more volatile. The
Fund’s loss on a short sale is potentially unlimited because
there is no upward limit on the price the security subject to the
short could attain. The Fund’s use of short sales in combination
with long positions may not be successful and may result in
greater losses or lower positive returns than if the Fund held
only long positions.

The Securities and Exchange Commission (SEC) and financial
industry regulatory authorities in other countries may impose
prohibitions, restrictions or other regulatory requirements on
short sales, which could inhibit the ability of the adviser to
enter into short sale transactions on behalf of the Fund.

Derivatives Risk. Derivatives, including swaps, futures, options,
and forward contracts, may be riskier than other types of
investments and may increase the volatility of the Fund.

Derivatives may be sensitive to changes in economic and market
conditions and may create leverage, which could result in losses
that significantly exceed the Fund’s original investment.
Derivatives expose the Fund to counterparty risk, which is the
risk that the derivative counterparty will not fulfill its contractual
obligations (and includes credit risk associated with the
counterparty). Certain derivatives are synthetic instruments that
attempt to replicate the performance of certain reference assets.
With regard to such derivatives, the Fund does not have a claim
on the reference assets and is subject to enhanced counterparty
risk. Under normal market conditions, the adviser currently
expects that a significant portion of the Fund’s exposure will be
attained through the use of derivatives. Investing in derivatives
will result in a form of leverage, which may be significant. Lever-
age involves special risks. Derivatives may not perform as
expected, so the Fund may not realize the intended benefits.
When used for hedging, the change in value of a derivative may
not correlate as expected with the currency, security or other
risk being hedged. In addition, given their complexity, derivatives
expose the Fund to risks of mispricing or improper valuation. The
Fund may be more volatile than if the Fund had not been lever-
aged because leverage tends to exaggerate the effect of any
increase or decrease in the value of the Fund’s portfolio secu-
rities. The Fund cannot assure you that the use of leverage will
result in a higher return on your investment, and using leverage
could result in a net loss on your investment.

In addition to the risks associated with derivatives in general,
the Fund may also be subject to risks related to swap
agreements, including total return swaps. Total return swaps
are contracts in which one party agrees to make periodic
payments based on the change in market value of the under-
lying assets, which may include a specified security, basket of
securities or securities indices during the specified period, in
return for periodic payments based on a fixed or variable
interest rate or the total return from other underlying assets.
Total return swaps may be used to obtain exposure to a secu-
rity or market without owning or taking physical custody of
such security or market and may be used to establish both long
and short positions in order to gain the desired exposure.
Because swap agreements are not exchange-traded, but are
private contracts into which the Fund and a swap counterparty
enter as principals, the Fund may experience a loss or delay in
recovering assets if the counterparty defaults on its obligations.
The Fund’s returns are reduced or its losses increased by the
costs associated with the swap, which may be significant. In
addition, there is the risk that the swap may be terminated by
the Fund or the counterparty in accordance with its terms or as
a result of regulatory changes. If the swap were to terminate,
the Fund may be unable to employ its investment strategy and
may suffer losses. The Fund will segregate or earmark liquid
assets at its custodian bank in an amount sufficient to cover its
obligations under swap agreements.
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Subsidiary and Tax Risk. By investing in the Subsidiary, the Fund
is indirectly exposed to the risks associated with the
Subsidiary’s investments. The derivatives held by the Sub-
sidiary are generally similar to those that are permitted to be
held by the Fund and are subject to the same risks that apply to
similar investments if held directly by the Fund. These risks are
described elsewhere in this prospectus. There can be no assur-
ance that the investment objective of the Subsidiary will be
achieved. The Subsidiary is not registered under the Investment
Company Act of 1940 (1940 Act), and is not subject to all the
investor protections of the 1940 Act.

Changes in the laws of the United States and/or the Cayman
Islands could result in the inability of the Fund and/or the Sub-
sidiary to operate as described in this prospectus and could
adversely affect the Fund.

The Fund has not received a private letter ruling from the
Internal Revenue Service (the IRS) with respect to income
derived from its investment in the Subsidiary. The Fund relies on
the underlying principles of private letter rulings from the IRS to
other taxpayers with respect to its investment in the Subsidiary.
There can be no assurance that the IRS will not change its posi-
tion that income derived from commodity-linked notes and
wholly-owned subsidiaries is qualifying income. The IRS recently
issued proposed regulations that, if finalized, would generally
treat the Fund’s income inclusion with respect to the Subsidiary
as qualifying income only if there is a distribution out of the
earnings and profits of the Subsidiary that are attributable to
such income inclusion. The proposed regulations, if adopted,
would apply to taxable years beginning on or after 90 days after
the regulations are published as final. The IRS also recently
issued a revenue procedure, which states that the IRS will not in
the future issue private letter rulings that would require a
determination of whether an asset (such as a commodity index-
linked note) is a “security” under the Investment Company Act.
The tax treatment of commodity-linked notes, other commodity-
linked derivatives and the Fund’s investments in the Subsidiary
may be adversely affected by future legislation, Treasury
regulations, court decisions and/or guidance issued by the IRS
that could affect whether income from such investments is qual-
ifying income under Subchapter M of the Internal Revenue Code
of 1986, as amended, or otherwise alter the character, timing
and/or amount of the Fund’s taxable income or any gains and
distributions made by the Fund.

Model and Data Risk. Given the complexity of the investments
and strategies of the Fund, the adviser will make use of
quantitative models and information and data supplied by third
parties to, among other things, help determine the portfolio’s
weightings among various investments and construct sets of
transactions and investments. To the extent the models used by
the adviser or the information and data supplied by third parties
are incorrect or incomplete, the decisions made by the adviser

in reliance thereon will expose the Fund to potential risks and
could lead to the Fund incurring losses on its investments.

Illiquidity Risk. Lack of liquidity risk exists when particular
investments are difficult to purchase or sell, possibly prevent-
ing the Fund from selling these illiquid securities at an
advantageous price or at the time desired. A lack of liquidity
may also cause the value of investments to decline. Illiquid
investments may also be difficult to value.

High Portfolio Turnover Risk. The Fund will likely engage in
active and frequent trading leading to increased portfolio turn-
over, higher transaction costs, and the possibility of increased
capital gains, including short-term capital gains that will gen-
erally be taxable to shareholders as ordinary income.

ETF Shares Trading Risk. Shares are listed for trading on the
NYSE Arca, Inc. (the “Exchange”) and are bought and sold in the
secondary market at market prices. The market prices of
Shares are expected to fluctuate, in some cases materially, in
response to changes in the Fund’s NAV, the intraday value of
the Fund’s holdings, and supply and demand for Shares. The
adviser cannot predict whether Shares will trade above, below
or at their NAV. Disruptions to creations and redemptions, the
existence of significant market volatility or potential lack of an
active trading market for the Shares (including through a trad-
ing halt), as well as other factors, may result in the Shares trad-
ing significantly above (at a premium) or below (at a discount)
to NAV or to the intraday value of the Fund’s holdings. During
such periods, you may incur significant losses if you sell your
Shares.

The securities held by the Fund may be traded in markets that
close at a different time than the Exchange. Liquidity in those
securities may be reduced after the applicable closing times.
Accordingly, during the time when the Exchange is open but
after the applicable market closing, fixing or settlement times,
bid-ask spreads on the Exchange and the corresponding pre-
mium or discount to the Shares’ NAV may widen.

Authorized Participant Concentration Risk. Only an authorized
participant may engage in creation or redemption transactions
directly with the Fund. The Fund has a limited number of inter-
mediaries that act as authorized participants and none of these
authorized participants is or will be obligated to engage in crea-
tion or redemption transactions. To the extent that these inter-
mediaries exit the business or are unable to or choose not to
proceed with creation and/or redemption orders with respect to
the Fund and no other authorized participant is able to step
forward to create or redeem, Shares may trade at a discount to
NAV and possibly face trading halts and/or delisting.

Industry and Sector Focus Risk. At times the Fund may increase
the relative emphasis of its investments in a particular industry
or sector. The prices of securities of issuers in a particular
industry or sector may be more susceptible to fluctuations due
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to changes in economic or business conditions, government
regulations, availability of basic resources or supplies, or other
events that affect that industry or sector more than securities
of issuers in other industries and sectors. To the extent that the
Fund increases the relative emphasis of its investments in a
particular industry or sector, the Fund’s Share values may fluc-
tuate in response to events affecting that industry or sector.

Cash Transactions Risk. Unlike certain ETFs, the Fund may effect
creations and redemptions in cash or partially in cash. There-
fore, it may be required to sell portfolio securities and sub-
sequently recognize gains on such sales that the Fund might
not have recognized if it were to distribute portfolio securities
in kind. As such, investments in Shares may be less tax-efficient
than an investment in an ETF that distributes portfolio secu-
rities entirely in-kind.

Investments in the Fund are not deposits or obligations of, or
guaranteed or endorsed by, any bank and are not insured or
guaranteed by the FDIC, the Federal Reserve Board or any
other government agency.

You could lose money investing in the Fund.

The Fund’s Past Performance

The Fund has not operated for a full calendar year as of the date
of this prospectus and therefore, has no reportable performance
history. Once the Fund has operated for at least one calendar
year, a bar chart and performance table will be included in the
prospectus to show the performance of the Fund. When such
information is included, this section will provide some indication
of the risks of investing in the Fund by showing changes in the
Fund’s performance history from year to year and showing how
the Fund’s average annual total returns compare with those of a
broad measure of market performance. Although past perform-
ance of the Fund is no guarantee of how it will perform in the
future, historical performance may give you some indication of
the risks of investing in the Fund.

Management

J.P. Morgan Investment Management Inc.

Portfolio Manager
Managed the
Fund Since

Primary Title with
Investment Adviser

Yazann Romahi 2016 Managing Director
Wei (Victor) Li 2016 Executive Director

Purchase and Sale of Shares

The Fund will issue and redeem Shares at NAV only in a large
specified number of Shares called a “Creation Unit” or multiples
thereof. A Creation Unit consists of 50,000 Shares. The Fund
generally issues and redeems Creation Units in return for a
designated portfolio of securities and an amount of cash. Except
when aggregated in Creation Units, Shares are not redeemable
securities of the Fund. Individual Shares of the Fund may only be
purchased and sold in secondary market transactions through
brokers. Shares of the Fund are listed for trading on the Exchange,
and because Shares trade at market prices rather than NAV,
Shares of the Fund may trade at a price greater than or less than
NAV. Certain affiliates of the Fund and the adviser may purchase
and resell Shares pursuant to this prospectus.

Tax Information

To the extent the Fund makes distributions, those distributions
will be taxed as ordinary income or capital gains, except
when your investment is in an IRA, 401(k) plan or other
tax-advantaged investment plan, in which case you may be
subject to federal income tax upon withdrawal from the
tax-advantaged investment plan.

Payments to Broker-Dealers and Other Financial
Intermediaries

If you purchase Shares of the Fund through a broker-dealer or
other financial intermediary (such as a bank), the adviser and its
related companies may pay the financial intermediary for the
sale of Shares and related services. These payments may create
a conflict of interest by influencing the broker-dealer or financial
intermediary and your salesperson to recommend the Fund over
another investment. Ask your salesperson or visit your financial
intermediary’s website for more information.
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More About the Fund

ADDITIONAL INFORMATION ABOUT THE FUND’S
INVESTMENT STRATEGIES

The Fund is an ETF, which is a fund that trades like other
publicly-traded securities. The Fund is not an index fund. The
Fund is actively managed and does not seek to replicate the
performance of a specified index.

The investment objective and policies of the Fund are similar to
other funds advised by the adviser or its affiliates. However, the
investment results of the Fund may be higher or lower than,
and there is no guarantee that the investment results of the
Fund will be comparable to, any other of these funds. A new
fund or a fund with fewer assets under management may be
more significantly affected by purchases and redemptions of its
Creation Units than a fund with relatively greater assets under
management would be affected by purchases and redemptions
of its shares. As compared to a larger fund, a new or smaller
fund is more likely to sell a comparatively large portion of its
portfolio to meet significant Creation Unit redemptions, or
invest a comparatively large amount of cash to facilitate Crea-
tion Unit purchases, in each case when the fund otherwise
would not seek to do so. Such transactions may cause funds to
make investment decisions at inopportune times or prices or
miss attractive investment opportunities. Such transactions
may also accelerate the realization of taxable income if sales of
securities resulted in gains and the fund redeems Creation
Units for cash, or otherwise cause a fund to perform differently
than intended. While such risks may apply to funds of any size,
such risks are heightened in funds with fewer assets under
management. In addition, new funds may not be able to fully
implement their investment strategy immediately upon com-
mencing investment operations, which could reduce investment
performance.

Main Investment Strategies

The Fund will seek to achieve its investment objective by allocat-
ing assets across several different investment strategies,
including traditional and alternative investment strategies, such
as those utilized by hedge funds. The strategies identified by
the adviser for the Fund fall into the following broad catego-
ries: Equity Long/Short, Event Driven and Global Macro Based
strategies (described below). The Fund will invest its assets
based on a systematic investment process for securities
selection and asset allocation.

Within these broad strategies the adviser believes that it has
identified (and will continue to identify) a set of sources of
return present in markets that result from, among other things,
assuming a particular risk or taking advantage of a behavioral
bias (each a “return factor”). The return factors identified by
the adviser include equity based return factors, fixed income
based return factors, currency based return factors and com-
modity based return factors. Each return factor represents a

potential source of investment return, and the adviser allocates
assets to a subset of return factors based on current invest-
ment opportunities. For example, the Fund seeks to achieve a
higher return over time when investing in small cap stocks
compared to large cap stocks due to the additional risks often
posed by small cap stocks. The adviser may allocate assets to
this “small cap return factor” by employing a strategy that
purchases small cap stocks and shorts large cap stocks in an
attempt to capture the risk premium typically associated with
investing in small cap companies relative to large cap compa-
nies. Additionally, the adviser may gain exposure to a
“momentum return factor” by employing a strategy that buys
securities with strong positive price momentum and shorts
securities with strong negative price momentum. This strategy
would seek to exploit a behavioral bias present in the market,
in which investors tend to purchase securities that have
recently performed well, thereby helping to contribute to con-
tinued positive price movement, and sell securities that have
recently performed poorly, thereby helping to contribute to
continued negative price movement.

Under normal market conditions, the Fund seeks to achieve its
investment objective by employing the investment strategies to
access certain of these return factors. The adviser believes that,
in general, the Fund’s investment returns are attributable to
the individual contributions of the various return factors. By
employing this return factor based approach, the Fund seeks to
provide positive total returns over time while maintaining a
relatively low correlation with traditional markets. The
exposure to individual return factors may vary based on the
market opportunity of the individual return factors. Additional
return factors may be identified over time.

The Fund will invest its assets globally to gain exposure, either
directly or through the use of derivatives, to equity securities
(across market capitalizations), debt securities (including below
investment grade and unrated debt securities), commodities
(through its subsidiary) and currencies (including in emerging
markets). The Fund may use both long and short positions
(achieved primarily through the use of derivative instruments).
The Fund generally will maintain a total net long market
exposure, meaning that the Fund’s aggregate exposure will be
greater to instruments that the adviser expects to outperform.
However, the Fund may have net long or net short exposure to
one or more industry sectors, individual markets and/or
currencies based on the adviser’s view of whether a particular
sector, market is expected to outperform or underperform.

The adviser will make use of derivatives, including swaps,
futures, options and forward contracts, in implementing its
strategies. Under normal market conditions, the adviser cur-
rently expects that a significant portion of the Fund’s exposure
will be attained through the use of derivatives in addition to its
exposure through direct investments. Derivatives, which are
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instruments that have a value based on another instrument,
exchange rate or index, will primarily be used as an efficient
means of implementing a particular strategy in order to gain
exposure to a desired return factor. For example, in
implementing Equity Long/Short strategies and Global Macro
Based strategies, the Fund may use a total return swap1 to
establish both long and short positions2 in order to gain the
desired exposure rather than physically purchasing and selling
short each instrument. Derivatives may also be used to
increase gain, to effectively gain targeted equity exposure from
its cash positions, to hedge various investments and/or for risk
management. As a result of the Fund’s and the Subsidiary’s (as
defined below) use of derivatives and to serve as collateral, the
Fund or the Subsidiary may hold significant amounts of U.S.
Treasury obligations, including Treasury bills, bonds and notes
and other obligations issued or guaranteed by the U.S. Treas-
ury, foreign currencies in which certain derivatives are
denominated and other short-term investments, including
money market funds.

The Fund will gain exposure to commodity markets by investing
directly in commodity related instruments or indirectly by inves-
ting up to 15% of its total assets in the Diversified Alternatives
Fund CS Ltd., a wholly owned subsidiary of the Fund organized
under the laws of the Cayman Islands (the Subsidiary). The Sub-
sidiary is also advised by the adviser. The Subsidiary will only
invest in commodity futures contracts. However, the Subsidiary
(unlike the Fund) may invest without limitation in such commod-
ity futures contracts. The Subsidiary is otherwise subject to the
same fundamental, non-fundamental and certain other invest-
ment restrictions as the Fund.

The amount that may be invested in any one instrument or
investment strategy will vary and generally depend on the
investment strategies and return factors employed by the
adviser at that time. However, there are no stated percentage
limitations on the amount that can be invested in any one type of
instrument, and the adviser may, at times, focus on a smaller
number of instruments. Moreover, the Fund is generally uncon-
strained by any particular capitalization, style or sector and may
invest in any region or country, including emerging markets. The
Fund may have both long and short exposure to these instru-
ments. Given the complexity of the investments and strategies of
the Fund, the adviser will make use of quantitative models and
information and data supplied by third parties to, among other
things, help determine the portfolio’s weightings among various
investments and construct sets of transactions and investments.

1 In this example, the total return swap is a contract in which one party makes
payments based on a set rate while the other makes payments based on the
return of the underlying assets. In our example, the swap will be based on
the return of the designated long and short positions.

2 As opposed to only holding long positions which the Fund’s adviser expect to
outperform, taking short positions allows the Fund to more fully exploit
insights in instruments that the adviser expects to underperform.

The Fund will purchase a particular instrument when the adviser
believes that such instrument will allow the Fund to gain the
desired exposure to a return factor. Conversely, the Fund will
consider selling a particular instrument when it no longer pro-
vides the desired exposure to a return factor. In addition,
investment decisions will take into account a return factor’s con-
tribution to the Fund’s overall volatility. In allocating assets, the
adviser seeks an approximately equal weight (based on risk
terms rather than notional amounts) to its three primary strat-
egies over the long term, although the exposure to individual
return factors will vary based on, among other things, the oppor-
tunity the adviser sees in each individual return factor.

There can be no assurance that employing a return factor
approach will achieve any particular level of return or will, in
fact, reduce volatility or potential loss. The Fund’s returns over
time or during any period may be negative, and the Fund may
underperform the overall security markets over any time or
during any particular period.

In implementing its investment strategies, the Fund may invest
in the following instruments as main investments:

‰ common stock

‰ foreign securities (including in emerging markets), which
may be in the form of depositary receipts

‰ securities denominated in U.S. dollars, major reserve curren-
cies, and currencies of other countries in which the Fund
may invest

‰ sovereign debt (including in emerging markets)

‰ derivatives, including swaps, options, futures, and forward
contracts. Derivatives, which are instruments that have a
value based on another instrument, exchange rate or index,
may also be used as substitutes for securities in which the Fund
can invest. The Fund may use swaps (including total return
swaps, interest rate swaps, credit default swaps and currency
swaps), options, futures, forward contracts and other derivative
instruments to increase gain, to effectively gain targeted equity
exposure from its cash positions, to hedge various investments
and/or for risk management. For example, the Fund, among
other reasons, may use a total return swap to establish both long
and short positions in order to gain the desired exposure, may
utilize foreign currency transactions including forward foreign
currency contracts to hedge non-dollar investments or to estab-
lish or adjust exposure to particular foreign securities, markets
or currencies, and/or may use exchange traded futures for cash
management and to gain exposure to various investments.

‰ securities issued or guaranteed by the U.S. government and
its agencies or instrumentalities

‰ high quality commercial paper and other short-term debt
securities

‰ bank obligations, including time deposits
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Additional Investment Strategies

Although not main investments, the Fund may also utilize

‰ other investment companies

‰ mutual funds

‰ affiliated money market funds

‰ exchange-traded funds (ETFs)

‰ inflation-linked debt securities, such as Treasury Inflation
Protected Securities (TIPS), which are adjusted periodically
to a specified rate of inflation

‰ high yield securities which are below investment grade
(junk bonds) and securities in the lowest investment grade
category

‰ obligations of supranational agencies

The Fund may utilize the investment strategies and instruments
listed above, including the use of derivatives, to a greater or lesser
degree.

ETFs, which are pooled investment vehicles whose ownership
interests are purchased and sold on a securities exchange, may
be passively or actively managed. Passively managed ETFs
generally seek to track the performance of a particular market
index, including broad-based market indexes, as well as
indexes relating to particular sectors, markets, regions or
industries. Actively managed ETFs do not seek to track the
performance of a particular market index. Ordinarily, a Fund
must limit its investments in a single non-affiliated ETF to 5% of
its total assets and in all non-affiliated ETFs to 10% of its total
assets. The Securities and Exchange Commission has issued
exemptive orders to many ETFs that allow any fund investing in
such ETFs to disregard these 5% and 10% limitations, subject
to certain conditions. If a Fund invests in ETFs that have
received such exemptive orders, it may invest any amount of its
total assets in a single ETF or in multiple ETFs. ETFs that are
not structured as investment companies as defined in the
Investment Company Act of 1940 are not subject to these per-
centage limitations. The price movement of an index-based ETF
may not track the underlying index and may result in a loss. In
addition, ETFs may trade at a price above (premium) or below
(discount) their net asset value, especially during periods of
significant market volatility or stress, causing investors to pay
significantly more or less than the value of the ETF’s underlying
portfolio.

The frequency with which the Fund buys and sells securities will
vary from year to year, depending on market conditions.

More About Investment Strategies

The Fund may employ the following investment strategies,
although strategies may be added or removed from the list
from time to time.

‰ Equity Long/Short: Equity Long/Short strategies involve
simultaneously investing in equities (i.e., investing long) that
the adviser believes are attractive based on relevant return
factors and selling equities (selling short) that the adviser
believes are unattractive based on the relevant return fac-
tors. Equity Long/Short seeks to profit by exploiting pricing
inefficiencies between related equity securities by maintain-
ing long and short positions.

‰ Event Driven: Event Driven strategies seek to profit from
investing in securities of companies on the basis that a
specific event or catalyst will affect future pricing. For
example, merger arbitrage strategies seek to capitalize on
price discrepancies and returns generated by a corporate
transaction. The Fund may purchase the common stock of
the company being acquired and short the common stock of
the acquirer in expectation of profiting from the price differ-
ential between the purchase price of the securities and the
value received for the securities as a result of or in expect-
ation of the consummation of the merger.

‰ Global Macro Based Strategies: Macro based strategies aim
to exploit macro economic imbalances across the globe. The
macro based strategies may be implemented through a
broad range of asset classes including, but not limited to,
equities, fixed income, currency and commodities. For
example, this strategy may invest in the long-end of the
government bond markets with the highest inflation adjusted
yields and sell short the long-end of the government bond
markets with the lowest inflation adjusted yields. As an
alternative example, the strategy may seek to exploit supply
and demand imbalances that occur in a given commodity
market by utilizing long and short exposures achieved
through different derivative instruments.

NON-FUNDAMENTAL INVESTMENT OBJECTIVES

An investment objective is fundamental if it cannot be
changed without the consent of a majority of the outstanding
Shares of the Fund. The Fund’s investment objective is not
fundamental and may be changed without the consent of a
majority of the outstanding Shares of the Fund.

INVESTMENT RISKS

There can be no assurance that the Fund will achieve its invest-
ment objective.

The main risks associated with investing in the Fund are summar-
ized in “Risk/Return Summary” at the front of this prospectus.
More detailed descriptions of certain of the main risks and addi-
tional risks of the Fund are described below.

The Fund also may use other non-principal strategies that are
not described herein, but which are described in the Statement
of Additional Information.
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The Fund is subject to management risk and may not achieve
its objective if the adviser’s expectations regarding particular
instruments or markets are not met.

An investment in this Fund or any other fund may not pro-
vide a complete investment program. The suitability of an
investment in the Fund should be considered based on the
investment objective, strategies and risks described in this
prospectus, considered in light of all of the other invest-
ments in your portfolio, as well as your risk tolerance, finan-
cial goals and time horizons. You may want to consult with a
financial advisor to determine if this Fund is suitable for you.

The Fund is subject to the risks noted below, any of which may
adversely affect the Fund’s NAV, market price, performance
and ability to meet its investment objective.

MAIN RISKS

General Market Risk. Economies and financial markets
throughout the world are becoming increasingly inter-
connected, which increases the likelihood that events or con-
ditions in one country or region will adversely impact markets
or issuers in other countries or regions. Securities in the Fund’s
portfolio may underperform securities in comparison to the
general financial markets, a particular financial market or other
asset classes, due to a number of factors, including inflation,
interest rates, global demand for particular products or
resources, natural disasters or events, terrorism, regulatory
events and government controls.

Alternative Strategies and Return Factors Risks. The Fund
will employ various alternative investment strategies that
involve the use of complicated investment techniques. There is
no guarantee that these strategies will succeed and their use
may subject the Fund to greater volatility and loss. Alternative
strategies involve complex securities transactions that involve
risks in addition to those risks with direct investments in secu-
rities described herein, including leverage risk and the risks
described under “Derivatives Risk” and “Short Selling Risk.”

There can be no assurance that employing a return factor
approach will achieve any particular level of return or will, in
fact, reduce volatility or potential loss. The Fund’s returns over
time or during any period may be negative, and the Fund may
underperform the overall security markets over any time or
during any particular period.

Equity Market Risk. The price of equity securities may rise or fall
because of changes in the broad market or changes in a compa-
ny’s financial condition, sometimes rapidly or unpredictably.
These price movements may result from factors affecting
individual companies, sectors or industries selected for the Fund’s
portfolio or the securities market as a whole, such as changes in
economic or political conditions. Equity securities are subject to

“stock market risk” meaning that stock prices in general (or in
particular, the prices of the types of securities in which the Fund
invests) may decline over short or extended periods of time.
When the value of the Fund’s securities goes down, your invest-
ment in the Fund decreases in value.

Value Investing Risk. Value investing attempts to identify
companies that, according to the adviser’s estimate of their
true worth, are undervalued. The adviser selects stocks at
prices that it believes are temporarily low relative to factors
such as the company’s earnings, cash flow or dividends. A value
stock may decrease in price or may not increase in price as
anticipated by the adviser if other investors fail to recognize
the company’s value or the factors that the adviser believes will
cause the stock price to increase do not occur. The Fund’s per-
formance may be better or worse than the performance of
equity funds that focus on growth stocks or that have a broader
investment style.

Smaller Company Risk. (Small Cap Company and Mid Cap
Company Risk) Investments in smaller, newer companies may
be riskier and less liquid than investments in larger, more-
established companies. The securities of smaller companies
may trade less frequently and in smaller volumes than secu-
rities of larger companies. In addition, smaller companies may
be more vulnerable to economic, market and industry changes.
As a result, changes in the price of debt or equity issued by
such companies may be more sudden or erratic than the prices
of large capitalization companies, especially over the short
term. Because smaller companies may have limited product
lines, markets or financial resources or may depend on a few
key employees, they may be more susceptible to particular
economic events or competitive factors than large capital-
ization companies. This may cause unexpected and frequent
decreases in the value of the Fund’s investments and may
affect your investment in the Fund.

Foreign Securities and Emerging Markets Risks. The Fund
may invest in foreign securities including securities in emerging
markets. An investment in the Fund is subject to special risks in
addition to those of U.S. investments. These risks include politi-
cal and economic risks, civil conflicts and war, greater volatility,
expropriation and nationalization risks, sanctions or other
measures by the United States or other governments, currency
fluctuations, higher transaction costs, delayed settlement,
possible foreign controls on investment, and less stringent
investor protection and disclosure standards of foreign mar-
kets. The securities markets of many foreign countries are
relatively small, with a limited number of companies represent-
ing a small number of industries. If foreign securities are
denominated and traded in a foreign currency, the value of the
Fund’s foreign holdings can be affected by currency exchange
rates and exchange control regulations. In certain markets
where securities and other instruments are not traded “delivery
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versus payment,” the Fund may not receive timely payment for
securities or other instruments it has delivered or receive
delivery of securities paid for and may be subject to increased
risk that the counterparty will fail to make payments or delivery
when due or default completely. Events and evolving conditions
in certain economies or markets may alter the risks associated
with investments tied to countries or regions that historically
were perceived as comparatively stable becoming riskier and
more volatile.

The risks associated with foreign securities are magnified in
“emerging markets.” These countries may have relatively
unstable governments and less-established market economies
than developed countries. Emerging markets may face greater
social, economic, regulatory and political uncertainties. These
risks make emerging market securities more volatile and less
liquid than securities issued in more developed countries and
you may sustain sudden, and sometimes substantial, fluctua-
tions in the value of your investments. The Fund’s investments
in foreign and emerging market securities may also be subject
to foreign withholding and/or other taxes, which would
decrease the Fund’s yield on those securities.

Geographic Focus Risk. The Fund may focus its investments in
one or more regions or small groups of countries. As a result,
the Fund’s performance may be subject to greater volatility
than a more geographically diversified fund.

Interest Rate Risk. The Fund’s debt securities will increase or
decrease in value based on changes in interest rates. If rates
increase, the value of these investments generally declines. On
the other hand, if rates fall, the value of the investments gen-
erally increases. Your investment will decline in value if the
value of these investments decreases. Securities with greater
interest rate sensitivity and longer maturities generally are
subject to greater fluctuations in value. Usually, changes in the
value of fixed income securities will not affect cash income
generated, but may affect the value of your investment.

The Fund invests in variable and floating rate securities.
Although these instruments are generally less sensitive to
interest rate changes than fixed rate instruments, the value of
floating rate securities may decline if their interest rates do not
rise as quickly, or as much, as general interest rates. Securities
with greater interest rate sensitivity and longer maturities are
subject to greater fluctuations in value. Usually, changes in the
value of fixed income securities will not affect cash income
generated, but may affect the value of your investment. Many
factors can cause interest rates to rise. Some examples include
central bank monetary policy, rising inflation rates and general
economic conditions. Given the historically low interest rate
environment, risks associated with rising rates are heightened.

The Fund may be unable to sell illiquid securities at its desired
time or price. Illiquidity can be caused by a drop in overall
market trading volume, an inability to find a ready buyer, or

legal restrictions on the securities’ resale. Other market partic-
ipants may be attempting to sell debt securities at the same
time as the Fund, causing downward pricing pressure and con-
tributing to illiquidity. The capacity for bond dealers to engage
in trading or “make a market” in debt securities has not kept
pace with the growth of bond markets. This could potentially
lead to decreased liquidity and increased volatility in debt
markets. Certain securities that were liquid when purchased
may later become illiquid, particularly in times of overall eco-
nomic distress.

Credit Risk. There is a risk that issuers and/or counterparties
will not make payments on securities held by the Fund. Such
default could result in losses to the Fund. In addition, the credit
quality of securities held by the Fund may be lowered if an
issuer’s financial condition changes.

Lower credit quality may lead to greater volatility in the price
of a security and in Shares of the Fund. Lower credit quality
also may affect liquidity and make it difficult for the Fund to
sell the security.

Prices of the Fund’s investments may be adversely affected if
any of the issuers or counterparties it is invested in are subject
to an actual or perceived deterioration in their credit quality.
Credit spreads may increase, which may reduce the market
values of the Fund’s securities. Credit spread risk is the risk
that economic and market conditions or any actual or per-
ceived credit deterioration may lead to an increase in the credit
spreads (i.e., the difference in yield between two securities of
similar maturity but different credit quality) and a decline in
price of the issuer’s securities.

Government Securities Risk. The Fund may invest in securities
issued or guaranteed by the U.S. government or its agencies
and instrumentalities (such as securities issued by Ginnie Mae,
Fannie Mae, or Freddie Mac). U.S. government securities are
subject to market risk, interest rate risk and credit risk. Secu-
rities, such as those issued or guaranteed by Ginnie Mae or the
U.S. Treasury, that are backed by the full faith and credit of the
United States are guaranteed only as to the timely payment of
interest and principal when held to maturity and the market
prices for such securities will fluctuate. Notwithstanding that
these securities are backed by the full faith and credit of the
United States, circumstances could arise that would prevent the
payment of interest or principal. This would result in losses to
the Fund. Securities issued or guaranteed by U.S. government-
related organizations, such as Fannie Mae and Freddie Mac, are
not backed by the full faith and credit of the U.S. government
and no assurance can be given that the U.S. government will
provide financial support. Therefore, U.S. government-related
organizations may not have the funds to meet their payment
obligations in the future. U.S. government securities include
zero-coupon securities, which tend to be subject to greater
market risk than interest-paying securities of similar maturities.
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Sovereign Debt Risk. The Fund may invest all or substantially
all of its assets in sovereign debt securities. These securities
are issued or guaranteed by foreign governmental entities.
These investments are subject to the risk that a governmental
entity may delay or refuse to pay interest or repay principal on
its sovereign debt, due, for example, to cash flow problems,
insufficient foreign currency reserves, political considerations,
the relative size of the governmental entity’s debt position in
relation to the economy or other failure to put in place
economic reforms required by the International Monetary Fund
or other multilateral agencies. If a governmental entity
defaults, it may ask for more time in which to pay or further
loans. There is no legal process for collecting sovereign debts
that a government does not pay nor are there bankruptcy
proceedings through which all or part of the sovereign debt
that a governmental entity has not repaid may be collected.

Commodity Risk. The Fund’s investment (directly or through
the Subsidiary) in commodity related instruments, including
commodity-linked derivative instruments, may subject the Fund
to greater volatility than investments in traditional securities,
particularly if the instruments involve leverage. The value of
commodity-linked derivative instruments may be affected by
changes in overall market movements, commodity index vola-
tility, changes in interest rates, or factors affecting a particular
industry or commodity, such as drought, floods, weather, live-
stock disease, embargoes, tariffs and international economic,
political and regulatory developments. The energy sector can be
significantly affected by changes in the prices and supplies of oil
and other energy fuels, energy conservation, the success of
exploration projects, and tax and other government regulations
policies of the Organization of Petroleum Exporting Countries
(OPEC) and relationships among OPEC members and between
OPEC and oil importing nations. The metals sector can be
affected by sharp price volatility over short periods caused by
global economic, financial and political factors, resource avail-
ability, government regulation, economic cycles, changes in
inflation or expectations about inflation in various countries,
interest rates, currency fluctuations, metal sales by govern-
ments, central banks or international agencies, investment
speculation and fluctuations in industrial and commercial supply
and demand. Use of leveraged commodity-linked derivatives
creates an opportunity for increased return but, at the same
time, creates the possibility for greater loss (including the like-
lihood of greater volatility of the Fund’s NAV), and there can be
no assurance that the Fund’s use of leverage will be successful.

Currency Risk. Changes in foreign currency exchange rates will
affect the value of the Fund’s securities and the price of the
Fund’s Shares. Generally, when the value of the U.S. dollar rises
in value relative to a foreign currency, an investment impacted
by that currency loses value because that currency is worth less
in U.S. dollars. Currency exchange rates may fluctuate sig-
nificantly over short periods of time for a number of reasons,

including changes in interest rates. Devaluation of a currency
by a country’s government or banking authority also will have a
significant impact on the value of any investments denomi-
nated in that currency. Currency markets generally are not as
regulated as securities markets may be riskier than other types
of investments and may increase the volatility of the Fund.

The Fund may engage in various strategies to hedge against
currency risk. These strategies may consist of use of forward
currency contracts including non-deliverable forward contracts
and foreign currency futures contracts. To the extent the Fund
enters into such transactions in markets other than in the
United States, the Fund may be subject to certain currency,
settlement, liquidity, trading and other risks similar to those
described in this prospectus with respect to the Fund’s invest-
ments in foreign securities. In addition, the Fund may engage in
such transactions as a substitute for instruments in which the
Fund invests, to increase exposure to a foreign currency, to
shift exposure from one foreign currency to another or for risk
management purposes or to increase income or gain to the
Fund. While the Fund’s use of hedging strategies is intended to
reduce the volatility of the NAV, the NAV of the Fund will fluc-
tuate. There can be no assurance that the Fund’s hedging activ-
ities will be effective, and the Fund will incur costs in
connection with the hedging. Currency hedging may limit the
Fund’s return if the relative values of currencies change. Fur-
thermore, the Fund may only engage in hedging activities from
time to time and may not necessarily be engaging in hedging
activities when movements in currency exchange rates occur.

Short Selling Risk. The Fund’s strategy may involve more risk
than other funds that do not engage in short selling. The Fund’s
use of short sales in combination with long positions in the
Fund’s portfolio in an attempt to improve performance or to
reduce overall portfolio risk may not be successful and may
result in greater losses or lower positive returns than if the
Fund held only long positions. It is possible that the Fund’s long
equity positions will decline in value at the same time that the
value of its short equity positions increase, thereby increasing
potential losses to the Fund.

In order to establish a short position in a security, the Fund
must first borrow the security from a lender, such as a broker
or other institution. The Fund may not always be able to obtain
the security at a particular time or at an acceptable price. Thus,
there is risk that the Fund may be unable to implement its
investment strategy due to the lack of available securities or
for other reasons.

After short selling a security, the Fund may subsequently seek to
close this position by purchasing and returning the security to the
lender on a later date. The Fund may not always be able to
complete or “close out” the short position by replacing the
borrowed securities at a particular time or at an acceptable price.
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In addition, the Fund may be prematurely forced to close out a
short position if the lender demands the return of the borrowed
security. The Fund incurs a loss as a result of a short sale if the
market value of the borrowed security increases between the
date of the short sale and the date when the Fund replaces the
security. The Fund’s loss on a short sale is potentially unlimited
because there is no upward limit on the price a borrowed security
could attain. Further, if other short sellers of the same security
want to close out their positions at the same time, a “short
squeeze” can occur. A short squeeze occurs when demand
exceeds the supply for the security sold short. A short squeeze
makes it more likely that the Fund will need to replace the bor-
rowed security at an unfavorable price, thereby increasing the
likelihood that the Fund will lose some or all of the potential profit
from, or incur a loss on, the short sale. Furthermore, taking short
positions in securities results in a form of leverage. Leverage
involves special risks described under “Derivatives Risk.”

The SEC and financial industry regulatory authorities in other
countries may impose prohibitions, restrictions or other regu-
latory requirements on short sales, which could inhibit the abil-
ity of the adviser to sell securities short on behalf of the Fund.

Derivatives Risk. The Fund may use derivatives, including
swaps, options, futures, and forward contracts, in connection
with its investment strategies. Derivatives may be riskier than
other types of investments because they may be more sensitive
to changes in economic or market conditions than other types
of investments and could result in losses that significantly
exceed the Fund’s original investment. Derivatives are subject
to the risk that changes in the value of a derivative may not
correlate perfectly with the underlying asset, rate or index. The
use of derivatives may not be successful, resulting in losses to
the Fund, and the cost of such strategies may reduce the
Fund’s returns. Derivatives also expose the Fund to counter-
party risk (the risk that the derivative counterparty will not ful-
fill its contractual obligations), including credit risk of the
derivative counterparty. Certain derivatives are synthetic
instruments that attempt to replicate the performance of cer-
tain reference assets. With regard to such derivatives, the Fund
does not have a claim on the reference assets and is subject to
enhanced counterparty risk. In addition, the Fund may use
derivatives for non-hedging purposes, which increases the
Fund’s potential for loss. Certain of the Fund’s transactions in
futures, swaps, foreign currency derivatives and other
derivatives could also affect the amount, timing and character
of distributions to shareholders which may result in the Fund
realizing more short-term capital gain and ordinary income
subject to tax at ordinary income tax rates than it would if it did
not engage in such transactions, which may adversely impact
the Fund’s after-tax returns.

Investing in derivatives and engaging in short sales will result
in a form of leverage, which may be significant. Leverage
involves special risks. The Fund may be more volatile than if

the Fund had not been leveraged because the leverage tends to
exaggerate any effect on the value of the Fund’s portfolio secu-
rities. The Fund cannot assure you that the use of leverage will
result in a higher return on your investment, and using lever-
age could result in a net loss on your investment. Registered
investment companies such as the Fund are limited in their
ability to engage in derivative transactions and are required to
identify and earmark assets to provide asset coverage for
derivative transactions.

The possible lack of a liquid secondary market for derivatives
and the resulting inability of the Fund to sell or otherwise close
a derivatives position could expose the Fund to losses and
could make derivatives more difficult for the Fund to value
accurately.

In addition to the risks associated with derivatives in general, the
Fund may also be subject to risks related to swap agreements,
including total return swaps. Total return swaps are contracts in
which one party agrees to make periodic payments based on the
change in market value of the underlying assets, which may
include a specified security, basket of securities or securities
indices during the specified period, in return for periodic pay-
ments based on a fixed or variable interest rate or the total return
from other underlying assets. Total return swaps may be used to
obtain exposure to a security or market without owning or taking
physical custody of such security or market and may be used to
establish both long and short positions in order to gain the
desired exposure. Because swap agreements are not exchange-
traded, but are private contracts into which the Fund and a swap
counterparty enter as principals, the Fund may experience a loss
or delay in recovering assets if the counterparty defaults on its
obligations. The Fund’s returns are reduced or its losses increased
by the costs associated with the swap, which may be significant. In
addition, there is the risk that the swap may be terminated by the
Fund or the counterparty in accordance with its terms or as a
result of regulatory changes. If the swap were to terminate, the
Fund may be unable to employ its investment strategy and may
suffer losses. The Fund will segregate or earmark liquid assets at
its custodian bank in an amount sufficient to cover its obligations
under swap agreements.

WHAT IS A DERIVATIVE?

Derivatives are securities or contracts (for example, futures
and options) that derive their value from the performance of
underlying assets or securities.

Subsidiary Risk. By investing in the Subsidiary, the Fund is
indirectly exposed to the risks associated with the Subsidiary’s
investments. The derivatives held by the Subsidiary are gen-
erally similar to those that are permitted to be held by the Fund
and are subject to the same risks that apply to similar invest-
ments if held directly by the Fund. These risks are described
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elsewhere in this prospectus. There can be no assurance that
the investment objective of the Subsidiary will be achieved. The
Subsidiary is not registered under the 1940 Act and is not
subject to all the investor protections of the 1940 Act. As
described in “Tax Risk” below, the Fund has not received a
private letter ruling from the Internal Revenue Service (the IRS)
with respect to income derived from its investment in the Sub-
sidiary. The Fund relies on the underlying principles of private
letter rulings from the IRS to other taxpayers with respect to its
investment in the Subsidiary. Changes in the laws of the United
States and/or the Cayman Islands could result in the inability of
the Fund and/or the Subsidiary to operate as described in this
prospectus and the Statement of Additional Information (SAI)
and could adversely affect the Fund.

Tax Risk. The Fund gains exposure to the commodities markets
through investments in commodity future contracts. The Fund
intends to gain exposure indirectly to commodity markets by
investing in its Subsidiary, which invests primarily in these
commodity-linked derivative instruments. In order for the Fund to
qualify as a regulated investment company under Subchapter M of
Internal Revenue Code, as amended (the Code), the Fund must
derive at least 90 percent of its gross income each taxable year
from certain qualifying sources of income. The Fund’s intention to
qualify as a regulated investment company may limit its ability to
make certain investments including, without limitation, invest-
ments in certain commodity-linked derivatives. The IRS has issued
a revenue ruling which holds that income derived from certain
commodity-linked swaps is not qualifying income under
Subchapter M of the Code. The IRS has issued private letter rulings
to other taxpayers in which the IRS concluded that income from
certain commodity-linked notes is qualifying income and that
income derived from a wholly-owned subsidiary will also constitute
qualifying income. The IRS currently has suspended issuing these
types of private letter rulings pending further internal review. The
IRS recently issued proposed regulations that, if finalized, would
generally treat the Fund’s income inclusion with respect to the
Subsidiary as qualifying income only if there is a distribution out of
the earnings and profits of the Subsidiary that are attributable to
such income inclusion. The proposed regulations, if adopted,
would apply to taxable years beginning on or after 90 days after
the regulations are published as final. The IRS also recently issued
a revenue procedure, which states that the IRS will not in the
future issue private letter rulings that would require a determi-
nation of whether an asset (such as a commodity index-linked
note) is a “security” under the Investment Company Act. The tax
treatment of commodity-linked derivatives and the Fund’s
investments in the Subsidiary may be adversely affected by future
legislation, Treasury regulations, court decisions and/or guidance
issued by the IRS that could affect whether income from such
investments is qualifying income under Subchapter M of the Code,
or otherwise alter the character, timing and/or amount of the
Fund’s taxable income or any gains and distributions made by the

Fund. The Fund’s investment in the Subsidiary involve specific
risks. See “Subsidiary Risk” for further information regarding the
Subsidiary, including the risks associated with investing in the
Subsidiary.

Model and Data Risk. Given the complexity of the investments
and strategies of the Fund, the adviser will make use of
quantitative models and information and data supplied by third
parties to, among other things, help determine the portfolio’s
weightings among various investments and construct sets of
transactions and investments. To the extent the models used by
the adviser or the information and data supplied by third parties
are incorrect or incomplete, the decisions made by the adviser
in reliance thereon will expose the Fund to potential risks and
could lead to the Fund incurring losses on its investments.

Illiquidity Risk. The Fund may be unable to sell illiquid secu-
rities at its desired time or price. Illiquidity can be caused by a
drop in overall market trading volume, an inability to find a
ready buyer, or legal restrictions on the securities’ resale.
Other market participants may be attempting to sell debt secu-
rities at the sametime as the Fund, causing downward pricing
pressure and contributing to illiquidity. The capacity for bond
dealers to engage in trading or “make a market” in debt secu-
rities has not kept pace with the growth of bond markets. This
could potentially lead to decreased liquidity and increased
volatility in the debt markets. Certain securities that were liquid
when purchased may later become illiquid, particularly in times
of overall economic distress.

High Portfolio Turnover Risk. The Fund will likely engage in
active and frequent trading leading to increased portfolio turn-
over, higher transaction costs, and the possibility of increased
capital gains, including short-term capital gains that will gen-
erally be taxable to shareholders as ordinary income.

Market Trading Risk

Risk that Shares of the Fund May Trade at Prices Other Than NAV.
Shares of the Fund may trade on the Exchange at prices above,
below or at their most recent NAV. The NAV of the Fund’s
Shares, which is calculated at the end of each business day, will
generally fluctuate with changes in the market value of the
Fund’s holdings. The market prices of the Shares will also fluc-
tuate, in some cases materially, in accordance with changes in
NAV and the intraday value of the Fund’s holdings, as well as
the relative supply of and demand for the Shares on the
Exchange. Differences between secondary market prices of
Shares and the intraday value of the Fund’s holdings may be
due largely to supply and demand forces in the secondary
market, which may not be the same forces as those influencing
prices for securities held by the Fund at a particular time.

Given the fact that Shares can be created and redeemed by
authorized participants in Creation Units, the adviser believes
that large discounts or premiums to the NAV of Shares should
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not be sustained in the long-term. While the creation/
redemption feature is designed to make it likely that Shares
normally will trade close to the value of the Fund’s holdings,
market prices are not expected to correlate exactly to the
Fund’s NAV due to timing reasons, supply and demand
imbalances and other factors. In addition, disruptions to crea-
tions and redemptions, adverse developments impacting mar-
ket makers, authorized participants or other market
participants, or high market volatility may result in market
prices for Shares of the Fund that differ significantly from its
NAV or to the intraday value of the Fund’s holdings. As a result
of these factors, among others, the Fund’s Shares may
trade at a premium or discount to NAV, especially during
periods of significant market volatility.

Given the nature of the relevant markets for certain of the
securities for the Fund, Shares may trade at a larger premium
or discount to NAV than shares of other kinds of ETFs. In addi-
tion, the securities held by the Fund may be traded in markets
that close at a different time than the Exchange. Liquidity in
those securities may be reduced after the applicable closing
times. Accordingly, during the time when the Exchange is open
but after the applicable market closing, fixing or settlement
times, bid/ask spreads and the resulting premium or discount
to the Shares’ NAV may widen.

Cost of Buying or Selling Shares. When you buy or sell Shares of
the Fund through a broker, you will likely incur a brokerage
commission or other charges imposed by brokers. In addition,
the market price of Shares, like the price of any exchange-
traded security, includes a “bid-ask spread” charged by the
market makers or other participants that trade the particular
security. The spread of the Fund’s Shares varies over time
based on the Fund’s trading volume and market liquidity and
may increase if the Fund’s trading volume, the spread of the
Fund’s underlying securities, or market liquidity decrease. In
times of severe market disruption, including when trading of
the Fund’s holdings may be halted, the bid-ask spread may
increase significantly. This means that Shares may trade at a
discount to the Fund’s NAV, and the discount is likely to be
greatest during significant market volatility.

Short Selling Risk. Shares of the Fund, similar to shares of other
issuers listed on a stock exchange, may be sold short and are
therefore subject to the risk of increased volatility and price
decreases associated with being sold short.

No Guarantee of Active Trading Market Risk. While Shares are
listed on the Exchange, there can be no assurance that active
trading markets for the Shares will be maintained by market
makers or by authorized participants. SEI Investments Dis-
tribution Co., the distributor of the Fund’s Shares (the
Distributor), does not maintain a secondary market in the
Shares.

Trading Issues Risk. Trading in Shares on the Exchange may be
halted due to market conditions or for reasons that, in the view
of the Exchange, make trading in Shares inadvisable. In addi-
tion, trading in Shares on the Exchange is subject to trading
halts caused by extraordinary market volatility pursuant to the
Exchange “circuit breaker” rules. If a trading halt or
unanticipated early closing of the Exchange occurs, a Share-
holder may be unable to purchase or sell Shares of the Fund.
There can be no assurance that the requirements of the
Exchange necessary to maintain the listing of the Fund will
continue to be met or will remain unchanged.

Authorized Participant Concentration Risk. Only an
authorized participant may engage in creation or redemption
transactions directly with the Fund. The Fund has a limited
number of intermediaries that act as authorized participants
and none of these authorized participants is or will be obligated
to engage in creation or redemption transactions. To the extent
that these intermediaries exit the business or are unable to or
choose not to proceed with creation and/or redemption orders
with respect to the Fund and no other authorized participant is
able to step forward to create or redeem, Shares may trade at a
discount to NAV and possibly face trading halts and/or delisting.

Industry and Sector Focus Risk. At times the Fund may
increase the relative emphasis of its investments in a particular
industry or sector. The prices of securities of issuers in a
particular industry or sector may be more susceptible to
fluctuations due to changes in economic or business conditions,
government regulations, availability of basic resources or
supplies, or other events that affect that industry or sector
more than securities of issuers in other industries and sectors.
To the extent that the Fund increases the relative emphasis of
its investments in a particular industry or sector, the Shares’
values may fluctuate in response to events affecting that
industry or sector.

Cash Transactions Risk. Unlike certain ETFs, the Fund may
effect its creations and redemptions in cash or partially in cash.
As a result, an investment in the Fund may be less tax-efficient
than an investment in such ETFs. Other ETFs generally are able
to make in-kind redemptions and avoid realizing gains in con-
nection with transactions designed to raise cash to meet
redemption requests. If the Fund effects a portion of
redemptions for cash, it may be required to sell portfolio secu-
rities in order to obtain the cash needed to distribute
redemption proceeds, which involves transaction costs. If the
Fund recognizes gain on these sales, this generally will cause
the Fund to recognize gain it might not otherwise have recog-
nized if it were to distribute portfolio securities in-kind, or to
recognize such gain sooner than would otherwise be required.
The Fund generally intends to distribute these gains to share-
holders to avoid being taxed on this gain at the Fund level and
otherwise comply with the special tax rules that apply to it. This
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strategy may cause shareholders to be subject to tax on gains
they would not otherwise be subject to, or at an earlier date
than, if they had made an investment in a different ETF.

ADDITIONAL RISKS

Exchange-Traded Fund (ETF) and Investment Company Risk.
The Fund may invest in shares of other investment companies
and ETFs. Shareholders bear both their proportionate share of
the Fund’s expenses and similar expenses of the underlying
investment company or ETF when the Fund invests in shares of
another investment company or ETF. The Fund is subject to the
risks associated with the ETF or investment company’s invest-
ments. The price movement of an index-based ETF may not
track the underlying index and may result in a loss. In addition,
ETFs may trade at a price above (premium) or below (discount)
their net asset value, especially during periods of significant
market volatility or stress causing investors to pay significantly
more or less than the value of the ETF’s underlying portfolio.
Certain ETF traded on exchanges may be thinly traded and
experience large spreads between the “ask” price quoted by a
seller and the “bid” price offered by a buyer.

High Yield Securities Risk. The Fund may invest in high yield,
high risk securities (also known as junk bonds) which are
considered to be speculative. These investments may be issued
by companies which are highly leveraged, less creditworthy or
financially distressed. Non-investment grade debt securities
can be more sensitive to short-term corporate, economic and
market developments. During periods of economic uncertainty
and change, the market price of the Fund’s investments and
the Fund’s net asset value may be volatile. Furthermore,
though these investments generally provide a higher yield than
higher-rated debt securities, the high degree of risk involved in
these investments can result in substantial or total losses.
These securities are subject to greater risk of loss, greater
sensitivity to economic changes, valuation difficulties, and a
potential lack of a secondary or public market for the secu-
rities. The market price of these securities can change suddenly
and unexpectedly.

CFTC Regulation Risk. The Fund is subject to regulation by the
Commodity Futures Trading Commission (CFTC) as a
“commodity pool” and the adviser is subject to regulation as a
“commodity pool operator” with respect to the Fund. As a
result, the Fund is subject to various CFTC requirements,
including certain registration, disclosure and operational
requirements. Compliance with these requirements may
increase Fund expenses.

Inflation-Protected Securities Risk. Inflation-linked debt secu-
rities are subject to the effects of changes in market interest
rates caused by factors other than inflation (real interest rates).
In general, the price of an inflation-linked security tends to
decline when real interest rates increase. Unlike conventional

bonds, the principal and interest payments of inflation-protected
securities such as TIPS are adjusted periodically to a specified
rate of inflation (e.g., Consumer Price Index for All Urban
Consumers (CPI-U)). There can be no assurance that the inflation
index used will accurately measure the actual rate of inflation.
These securities may lose value in the event that the actual rate
of inflation is different than the rate of the inflation index.

Volcker Rule Risk. Pursuant to Section 619 of the Dodd-Frank
Wall Street Reform and Consumer Protection Act and certain
rules promulgated thereunder known as the Volcker Rule, if the
adviser and/or its affiliates own 25% or more of the outstanding
ownership interests of the Fund after the permitted seeding
period from the implementation of the Fund’s investment strat-
egy, the Fund could be subject to restrictions on trading that
would adversely impact the Fund’s ability to execute its invest-
ment strategy. Generally, the permitted seeding period is three
years from the implementation of the Fund’s investment strat-
egy. As a result, the adviser and/or its affiliates may be required
to reduce their ownership interests in the Fund at a time that is
sooner than would otherwise be desirable, which may result in
the Fund’s liquidation or, if the Fund is able to continue operat-
ing, may result in losses, increased transaction costs and
adverse tax consequences as a result of the sale of portfolio
securities.

For more information about risks associated with the types
of investments that the Fund purchases, please read the
“Risk/Return Summary” in the prospectus and the Statement of
Additional Information.

CONFLICTS OF INTEREST

An investment in a Fund is subject to a number of actual or
potential conflicts of interest. For example, the Adviser and/or
its affiliates provide a variety of different services to a Fund, for
which the Fund compensates them. As a result, the Adviser
and/or its affiliates have an incentive to enter into arrange-
ments with a Fund, and face conflicts of interest when balanc-
ing that incentive against the best interests of a Fund. The
Adviser and/or its affiliates also face conflicts of interest in
their service as investment adviser to other clients, and, from
time to time, make investment decisions that differ from and/
or negatively impact those made by the Adviser on behalf of a
Fund. In addition, affiliates of the Adviser provide a broad
range of services and products to their clients and are major
participants in the global currency, equity, commodity, fixed-
income and other markets in which a Fund invests or will
invest. In certain circumstances by providing services and
products to their clients, these affiliates’ activities will dis-
advantage or restrict the Funds and/or benefit these affiliates.
The Adviser may also acquire material non-public information
which would negatively affect the Adviser’s ability to transact in
securities for a Fund. JPMorgan and the Funds have adopted
policies and procedures reasonably designed to appropriately
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prevent, limit or mitigate conflicts of interest. In addition, many
of the activities that create these conflicts of interest are lim-
ited and/or prohibited by law, unless an exception is available.
For more information about conflicts of interest, see the
Potential Conflicts of Interest section in the SAI.

TEMPORARY DEFENSIVE AND CASH POSITIONS

For liquidity and to respond to unusual market conditions, the
Fund may invest all or most of its total assets in cash and cash
equivalents for temporary defensive purposes.

These investments may result in a lower yield than lower-
quality or longer-term investments.

WHAT IS A CASH EQUIVALENT?

Cash equivalents are highly liquid, high-quality instruments
with maturities of three months or less on the date they are
purchased. They include securities issued by the U.S.
government, its agencies and instrumentalities, repurchase
agreements, certificates of deposit, bankers’ acceptances,
commercial paper, money market mutual funds, and bank
deposit accounts.

While the Fund is engaged in a temporary defensive position, it
may not meet its investment objective. These investments may
also be inconsistent with the Fund’s main investment strat-
egies. Therefore, the Fund will pursue a temporary defensive
position only when market conditions warrant.

DISCLOSURE OF PORTFOLIO HOLDINGS

A description of the policies and procedures with respect to the
disclosure of the Fund’s portfolio securities is available in the
Fund’s Statement of Additional Information.

ADDITIONAL FEE WAIVER AND/OR EXPENSE
REIMBURSEMENT

Service providers to the Fund may, from time to time, volun-
tarily waive all or a portion of any fees to which they are entitled
and/or reimburse certain expenses as they may determine from
time to time. The Fund’s service providers may discontinue or
modify these voluntary actions at any time without notice. Per-
formance for the Fund, when available, will reflect the voluntary
waiver of fees and/or the reimbursement of expenses, if any.
Without these voluntary waivers and/or expense reimburse-
ments, performance would be less favorable.
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The Fund’s Management and Administration

The Fund’s Management and Administration

The Fund is a series of J.P. Morgan Exchange-Traded Fund
Trust, a Delaware statutory trust (the Trust). The Trust is gov-
erned by trustees who are responsible for overseeing all busi-
ness activities of the Fund.

The Fund’s Investment Adviser

J.P. Morgan Investment Management Inc. (JPMIM) is the invest-
ment adviser to the Fund. JPMIM is located at 270 Park Avenue,
New York, NY 10017.

JPMIM is a wholly-owned subsidiary of JPMorgan Asset
Management Holdings Inc., which is a wholly-owned subsidiary
of JPMorgan Chase & Co. (JPMorgan Chase), a bank holding
company.

The Fund will pay the adviser a management fee of 0.60% of
average daily net assets.

A discussion of the basis the Board of Trustees of the Trust
used in approving the investment advisory agreement for the
Fund is available in the annual report dated October 31, 2016.

The Portfolio Managers

The Fund is managed by JPMIM’s Multi-Asset Solutions Team.
The members of the Multi-Asset Solutions Team responsible for
management and oversight of the Fund are Yazann Romahi and
Victor Li. Mr. Romahi, Managing Director, leads the Quantita-
tive Portfolio Strategies team and is a portfolio manager on the
alternative beta suite of products within Multi-Asset Solutions.
Mr. Romahi has been an employee since 2003 and a portfolio
manager on the Fund since its inception. Mr. Li, Executive
Director, is also a portfolio manager on the alternative beta
suite of products within Multi-Asset Solutions focusing on
alternative beta, tactical asset allocation, model development
and maintenance and strategic portfolio construction. Mr. Li
has been an employee since 2010 and a portfolio manager of
the Fund since its inception.

The Statement of Additional Information provides additional
information about the portfolio managers’ compensation, other
accounts managed by the portfolio managers and the portfolio
managers’ ownership of securities.

The Fund’s Administrator

JPMIM provides administrative services for and oversees the
other service providers of the Fund. JPMIM receives the follow-
ing annual fee on behalf of the Fund for administrative serv-
ices: 0.085% of average daily net assets of the Fund.

The Fund’s Distributor

SEI Investments Distribution Co. (the Distributor) is the distrib-
utor of the Fund’s Shares. The Distributor or its agent distrib-
utes Creation Units for the Fund on an agency basis. The
Distributor does not maintain a secondary market in Shares of
the Fund. The Distributor has no role in determining the
investment policies of the Fund or the securities that are
purchased or sold by the Fund. The Distributor’s principal
address is One Freedom Valley Drive, Oaks, PA 19456.

Payments to Financial Intermediaries

JPMIM and, from time to time, other affiliates of JPMorgan Chase
may, at their own expense and out of their own legitimate prof-
its, provide cash payments to Financial Intermediaries whose
customers invest in Shares of the Fund. For this purpose, Finan-
cial Intermediaries include financial advisors, investment
advisers, brokers, financial planners, banks, insurance compa-
nies, retirement or 401(k) plan administrators and others, includ-
ing various affiliates of JPMorgan Chase, that may enter into
agreements with JPMIM and/or its affiliates. These cash pay-
ments may relate to marketing activities and presentations,
educational training programs, the support of technology plat-
forms and/or reporting systems, or the financial intermediaries’
making Shares of the Fund available to their customers. Such
compensation may provide such financial intermediaries with an
incentive to favor sales of Shares of the Fund over other invest-
ment options they make available to their customers. See the
Statement of Additional Information for more information.

The Fund’s Wholly-Owned Subsidiary

The Subsidiary is a company organized under the laws of the
Cayman Islands and is overseen by its own board of directors.
The Fund is the sole shareholder of the Subsidiary, and it is
currently expected that shares of the Subsidiary will not be sold
or offered to other investors.

The Subsidiary will be managed pursuant to compliance poli-
cies and procedures that are the same in all material respects
as the policies and procedures adopted by the Fund. As a
result, in managing the Subsidiary’s portfolio, JPMIM is subject
to the same investment policies and restrictions that apply to
the management of the Fund, and, in particular, to the
requirements relating to portfolio leverage, liquidity, brokerage
and the timing and method of the valuation of the Subsidiary’s
portfolio investments and shares of the Subsidiary. The Fund
and the Subsidiary will test for compliance with certain
investment restrictions and limitations on a consolidated basis.
These policies and restrictions are described in detail in the
Fund’s SAI. The Fund’s Chief Compliance Officer oversees
implementation of the Subsidiary’s policies and procedures,
and makes periodic reports to the Fund’s Board regarding the
Subsidiary’s compliance with its policies and procedures.
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The Fund’s Management and Administration (continued)

The Subsidiary has entered into separate contracts with JPMIM
and its affiliates to provide investment advisory and other serv-
ices to the Subsidiary. JPMIM has agreed to waive the advisory
fee that it receives from the Fund in an amount equal to the
advisory fee paid to JPMIM by the Subsidiary. This waiver will
continue in effect so long as the Fund invests in the Subsidiary
and may not be terminated without approval by the Fund’s
Board. The Subsidiary has also entered into separate contracts

for the provision of custody, transfer agency and audit services.
Consolidated results of the Fund and its Subsidiary will be included
in the Fund’s annual reports and semi-annual reports provided to
shareholders. Copies of the reports are provided without charge
upon request as indicated on the back cover of this prospectus.
Please see “TAX MATTERS — Subsidiary Taxation” in Part I of the
SAI for additional information about the Subsidiary.
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Purchase and Redemption of Shares

BUYING AND SELLING SHARES

In the Secondary Market. Most investors will buy and sell Shares
of the Fund in secondary market transactions through brokers.
Shares of the Fund are listed and traded on the secondary mar-
ket on the Exchange. Shares can be bought and sold throughout
the trading day like other publicly traded shares. There is no
minimum investment. Although Shares are generally purchased
and sold in “round lots” of 100 Shares, brokerage firms typically
permit investors to purchase or sell Shares in smaller “odd lots,”
at no per-Share price differential. When buying or selling Shares
through a broker, you will incur customary brokerage commis-
sions and charges, and you may pay some or all of the spread
between the bid and the offered price in the secondary market
on each leg of a round trip (purchase and sale) transaction. The
spread varies over time for Shares of the Fund based on the
Fund’s trading volume and market liquidity, and is generally
lower if the Fund has a lot of trading volume and market
liquidity.

Shares of the Fund trade on the Exchange at prices that may
differ to varying degrees from the daily NAV of the Shares.

Directly with the Fund. The Fund’s Shares are issued or redeemed
by the Fund at NAV per Share only in Creation Units. Investors
such as market makers, large investors and institutions who wish
to deal in Creation Units directly with the Fund must have
entered into an authorized participant agreement with the Dis-
tributor, or purchase through a dealer that has entered into such
an agreement. Set forth below is a brief description of the
procedures applicable to purchases and redemptions of Creation
Units. For more detailed information, see “Creation and
Redemption of Creation Unit Aggregations” in the Fund’s State-
ment of Additional Information.

Beneficial Ownership. The Depository Trust Company (DTC)
serves as securities depository for the Shares. (The Shares may
be held only in book-entry form; stock certificates will not be
issued.) DTC, or its nominee, is the record or registered owner
of all outstanding Shares. Beneficial ownership of Shares will
be shown on the records of DTC or its participants (described
below). Beneficial owners of Shares are not entitled to have
Shares registered in their names, will not receive or be entitled
to receive physical delivery of certificates in definitive form and
are not considered the registered holder thereof. Accordingly,
to exercise any rights of a holder of Shares, each beneficial
owner must rely on the procedures of: (i) DTC; (ii) “DTC
Participants,” i.e., securities brokers and dealers, banks, trust
companies, clearing corporations and certain other
organizations, some of whom (and/or their representatives)
own DTC; and (iii) “Indirect Participants,” i.e., brokers, dealers,
banks and trust companies that clear through or maintain a
custodial relationship with a DTC Participant, either directly or
indirectly, through which such beneficial owner holds its
interests. The Trust understands that under existing industry

practice, in the event the Trust requests any action of holders
of Shares, or a beneficial owner desires to take any action that
DTC, as the record owner of all outstanding Shares, is entitled
to take, DTC would authorize the DTC Participants to take such
action and that the DTC Participants would authorize the
Indirect Participants and beneficial owners acting through such
DTC Participants to take such action and would otherwise act
upon the instructions of beneficial owners owning through
them. As described above, the Trust recognizes DTC or its
nominee as the owner of all Shares for all purposes. For more
detailed information, see “Book Entry Only System” in the
Fund’s Statement of Additional Information.

Shares of the Fund have not been registered for sale outside of
the United States. This prospectus is not intended for distribution
to prospective investors outside of the United States. The Fund
does not market or sell Shares to investors domiciled outside of
the United States, even, with regard to individuals, if they are
citizens or lawful permanent residents of the United States.

PREMIUM/DISCOUNT INFORMATION
The tables that follow present information about the differ-
ences between the daily market price on the Exchange for
Shares of the Fund and the Fund’s NAV. NAV is the price at
which the Fund issues and redeems Shares. It is calculated in
accordance with the Fund’s pricing and valuation policies. The
price used to calculate market returns (“Market Price”) of the
Fund generally is determined using the midpoint between the
highest bid and the lowest ask on the Exchange, as of the time
that the Fund’s NAV is calculated. The Fund’s Market Price may
be at, above or below its NAV. The NAV of the Fund will fluc-
tuate with changes in the value of its portfolio holdings. The
Market Price of the Fund will fluctuate in accordance with
changes in its NAV, as well as market supply and demand.
Shareholders may pay more than NAV when they buy Fund
Shares and receive less than NAV when they sell those Shares,
because Shares are bought and sold at current market prices.

Premiums or discounts are the differences (expressed as a
percentage) between the NAV and Market Price of the Fund on
a given day, generally at the time the NAV is calculated. A
premium is the amount that the Fund is trading above the
reported NAV, expressed as a percentage of the NAV. A dis-
count is the amount that the Fund is trading below the reported
NAV, expressed as a percentage of the NAV.

The following information shows the frequency of distributions of
premiums or discounts for the Fund for each calendar quarter, or
portion thereof, since inception through December 31, 2016.

Each line in the table under “Premium/Discount Range” shows
the number of trading days in which the Fund traded within the
premium/discount range indicated, during the period covered.
The number of trading days in each premium/discount range is
also shown as a percentage of the total number of trading days
in the period covered.
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Purchase and Redemption of Shares (continued)

All data presented here represents past performance, which cannot be used to predict future results.

Diversified Alternatives ETF
9/12/2016(a)-9/30/2016 10/1/2016-12/31/2016

Premium/Discount Range Day Count Percentage Day Count Percentage

Greater than 1.0% and Less than or equal to 1.5% 1 7.69% 1 1.59%
Greater than 0.5% and Less than or equal to 1.0% 4 30.77% 18 28.57%
Between 0.5% and –0.5% 8 61.54% 44 69.84%
Number of Days in Period 13 63

(a) Commencement of operations

PRICING SHARES
The trading price of the Fund’s Shares on the Exchange may
differ from the Fund’s daily NAV and can be affected by mar-
ket forces of supply and demand, economic conditions and
other factors.

The Exchange disseminates the approximate value of Shares of
the Fund every fifteen seconds. This approximate value should
not be viewed as a “real-time” update of the NAV per Share of
the Fund because the approximate value may not be calculated
in the same manner as the NAV, which is computed only once a
day. The approximate value is generally determined by using
both current market quotations and/or price quotations
obtained from broker-dealers and other market intermediaries
that may trade in the portfolio securities held by the Fund. As
the respective international local markets close, the approx-
imate value will continue to be updated for foreign exchange
rates for the remainder of the U.S. trading day at the prescribed
15 second interval, but certain holdings may not be updated
otherwise if such holdings do not trade in the United States. The
Fund is not involved in, or responsible for, the calculation or
dissemination of the approximate value and the Fund does not
make any representation or warranty as to its accuracy.

NAV is calculated each business day as of the close of the
New York Stock Exchange (NYSE), which is typically 4:00 p.m.
ET. On occasion, the NYSE will close before 4:00 p.m. ET. When
that happens, NAV will be calculated as of the time the NYSE
closes. The Fund will not treat an intraday unscheduled dis-
ruption or closure in NYSE trading as a closure of the NYSE and
will calculate NAV as of 4:00 p.m. ET if the particular disruption
or closure directly affects only the NYSE. The price at which a
purchase of a Creation Unit is effected is based on the next
calculation of NAV after the order is received in proper form in
accordance with this prospectus. To the extent the Fund invests
in securities that are primarily listed on foreign exchanges or
other markets that trade on weekends or other days when the
Fund does not price its Shares, the value of the Fund’s Shares
may change on days when you will not be able to purchase or
redeem your Shares.

Securities for which market quotations are readily available are
generally valued at their current market value. Other securities

and assets, including securities for which market quotations are
not readily available, market quotations are determined not to
be reliable, or, their value has been materially affected by
events occurring after the close of trading on the exchange or
market on which the security is principally traded but before
the Fund’s NAV is calculated, may be valued at fair value in
accordance with policies and procedures adopted by the Trust’s
Board of Trustees. Fair value represents a good faith determi-
nation of the value of a security or other asset based upon
specifically applied procedures. Fair valuation may require
subjective determinations. There can be no assurance that the
fair value of an asset is the price at which the asset could have
been sold during the period in which the particular fair value
was used in determining the Fund’s NAV.

Equity securities listed on a North American, Central American,
South American or Caribbean securities exchange are generally
valued at the last sale price on the exchange on which the
security is principally traded. Other foreign equity securities are
fair valued using quotations from independent pricing services,
as applicable. The value of securities listed on the NASDAQ
Stock Market, Inc. is generally the NASDAQ official closing
price.

Fixed income securities are valued using prices supplied by an
approved independent third party or affiliated pricing services
or broker/dealers. Those prices are determined using a variety
of inputs and factors as more fully described in the Statement
of Additional Information.

Assets and liabilities initially expressed in foreign currencies are
converted into U.S. dollars at the prevailing market rates from
an approved independent pricing service as of 4:00 p.m. ET.

Shares of ETFs are generally valued at the last sale price on the
exchange on which the ETF is principally traded. Shares of
other open-end investment companies are valued at their
respective NAVs.

Options (e.g., on stock indices or equity securities) traded on
U.S. equity securities exchanges are valued at the composite
mean price, using the National Best Bid and Offer quotes at the
close of options trading on such exchanges.
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Options traded on foreign exchanges or U.S. commodity
exchanges are valued at the settled price, or if no settled price
is available, at the last sale price available prior to the calcu-
lation of a Fund’s NAV and will be fair valued by applying fair
value factors provided by independent pricing services, as
applicable, for any options involving equity reference obliga-
tions listed on exchanges other than North American, Central
American, South American or Caribbean securities exchanges.

Exchange-traded futures (e.g., on stock indices, debt securities
or commodities) are valued at the settled price, or if no settled
price is available, at the last sale price as of the close of the
exchanges on which they trade. Any futures involving equity
reference obligations listed on exchanges other than North
American, Central American, South American or Caribbean
securities exchanges will be fair valued by applying fair value
factors provided by independent pricing services, as applicable.

Non-listed over-the-counter options and futures are valued uti-
lizing market quotations provided by approved pricing services.
Swaps and structured notes are priced generally by an

approved independent third party or affiliated pricing service
or at an evaluated price provided by a counterparty or
broker/dealer.

Any derivatives involving equity reference obligations listed on
exchanges other than North American, Central American, South
American or Caribbean securities exchanges will be fair valued
by applying fair value factors provided by independent pricing
services, as applicable.

FREQUENT PURCHASES AND REDEMPTIONS

The Fund imposes no restrictions on the frequency of pur-
chases and redemptions. The Board of Trustees evaluated the
risks of market timing activities by the Fund’s shareholders
when they considered that no restriction or policy was neces-
sary. The Board considered that, unlike mutual funds, the Fund
issues and redeems its Shares at NAV only in Creation Units,
and the Fund’s Shares may be purchased and sold on the
Exchange at prevailing market prices.
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Shareholder Information

TAXES ON DISTRIBUTIONS

The Fund has elected to be treated and intends to qualify each
year as a regulated investment company. A regulated invest-
ment company is not subject to tax at the corporate level on
income and gains from investments that are distributed to
shareholders. The Fund’s failure to qualify as a regulated
investment company would result in corporate-level taxation
and, consequently, a reduction in income available for dis-
tribution to shareholders.

The Fund can earn income and realize capital gain. The Fund
deducts any expenses and then pays out the earnings, if any, to
shareholders as distributions.

The Fund generally declares and distributes net investment
income, if any, at least monthly. The Fund will distribute net
realized capital gain, if any, at least annually. For each taxable
year, the Fund will distribute substantially all of its net invest-
ment income and net realized capital gain.

Distributions of net investment income generally are taxable as
ordinary income. Dividends of net investment income paid to a
non-corporate U.S. shareholder that are properly reported as
qualified dividend income generally will be taxable to such
shareholder at preferential rates. The maximum individual rate
applicable to “qualified dividend income” is either 15% or 20%,
depending on whether the individual’s income exceeds certain
threshold amounts. The amount of dividend income that may
be so reported by the Fund generally will be limited to the
aggregate of the eligible dividends received by the Fund. In
addition, the Fund must meet certain holding period and other
requirements with respect to the shares on which the Fund
received the eligible dividends, and the non-corporate U.S.
shareholder must meet certain holding period and other
requirements with respect to the Fund. Dividends of net
investment income that are not reported as qualified dividend
income and dividends of net short-term capital gain will be
taxable as ordinary income.

Distributions of net capital gain (that is, the excess of the net
gains from the sale of investments that the Fund owned for
more than one year over the net losses from investments that
the Fund owned for one year or less) that are properly reported
by the Fund as capital gain dividends will be taxable as long-
term capital gain, regardless of how long you have held your
Shares in the Fund. The maximum individual rate applicable to
long-term capital gains is generally either 15% or 20%,
depending on whether the individual’s income exceeds certain
threshold amounts. Distributions of net short-term capital gain
(that is, the excess of any net short-term capital gain over net
long-term capital loss), if any, will be taxable to shareholders as
ordinary income. Capital gain of a corporate shareholder is
taxed at the same rate as ordinary income.

An additional 3.8% Medicare tax is imposed on certain net
investment income (including ordinary dividends and capital
gain distributions received from the Fund and net gains from
redemptions or other taxable dispositions of Shares) of U.S.
individuals, estates and trusts to the extent that such person’s
“modified adjusted gross income” (in the case of an individual)
or “adjusted gross income” (in the case of an estate or trust)
exceeds certain threshold amounts.

If you buy Shares of the Fund just before a distribution, you will
be subject to tax on the entire amount of the taxable dis-
tribution you receive. Distributions are taxable to you even if
they are paid from income or gain earned by the Fund before
your investment (and thus were included in the price you paid
for your Shares). Any gain resulting from the sale or exchange
of Shares generally will be taxable as long-term or short-term
gain, depending upon how long you have held the Shares.

The Fund is generally subject to foreign withholding or other
foreign taxes, which in some cases can be significant, on any
income or gain from investments in foreign stocks or securities.
In that case, the Fund’s total return on those securities would
be decreased. The Fund may generally deduct these taxes in
computing its taxable income. Rather than deducting these
foreign taxes, if the Fund invests more than 50% of its assets in
the stock or securities of foreign corporations or foreign
governments at the end of its taxable year it may make an
election to treat a proportionate amount of eligible foreign
taxes as constituting a taxable distribution to each shareholder,
which would, subject to certain limitations, generally allow the
shareholders to either (i) credit that proportionate amount of
taxes against U.S. Federal income tax liability as a foreign tax
credit or (ii) take that amount as an itemized deduction.
Although in some cases the Fund may be able to apply for a
refund of a portion of such taxes, the ability to successfully
obtain such a refund may be uncertain.

The Fund may invest a portion of its net assets in below invest-
ment grade instruments. Investments in these types of instru-
ments may present special tax issues for the Fund. U.S. federal
income tax rules are not entirely clear about issues such as
when the Fund may cease to accrue interest, original issue
discount or market discount, when and to what extent
deductions may be taken for bad debts or worthless instru-
ments, how payments received on obligations in default should
be allocated between principal and income and whether
exchanges of debt obligations in a bankruptcy or workout con-
text are taxable. These and other issues will be addressed by
the Fund to the extent necessary in order to seek to ensure
that it distributes sufficient income that it does not become
subject to U.S. federal income or excise tax.

The Fund’s investment in so called “passive foreign investment
companies” may require the Fund to accrue and distribute
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income not yet received. In order to generate sufficient cash to
make the requisite distributions, the Fund may be required to
liquidate other investments in its portfolio that it otherwise
would have continued to hold, including at times when it is not
advantageous to do so.

The Fund’s transactions in futures contracts, short sales, swaps
and other derivatives will be subject to special tax rules, the
effect of which may be to accelerate income to the Fund, defer
losses to the Fund, cause adjustments in the holding periods of
the Fund’s securities, and convert short-term capital losses into
long-term capital losses. These rules could therefore affect the
amount, timing and character of distributions to shareholders.
The Fund’s use of these types of transactions may result in the
Fund realizing more short-term capital gain and ordinary
income subject to tax at ordinary income tax rates than it
would if it did not engage in such transactions.

Please see the Statement of Additional Information for addi-
tional discussion of the tax consequences of the above-
described and other investments to the Fund and its
shareholders.

The dates on which dividends and capital gain, if any, will be
distributed are available online at www.jpmorganfunds.com.

Early in each calendar year, you will receive a notice show-
ing the amount of distributions you received in the preced-
ing year and the tax status of those distributions.

The Fund is not intended for foreign shareholders. Any foreign
shareholder would generally be subject to U.S. tax-withholding
on distributions by the Fund, as discussed in the Statement of
Additional Information.

Any investor for whom the Fund does not have a valid Taxpayer
Identification Number may be subject to backup withholding.

The tax considerations described in this section do not apply to
tax-deferred accounts or other non-taxable entities.

TAXES ON EXCHANGE-LISTED SHARES SALES

Currently, any capital gain or loss realized upon a sale of
Shares is generally treated as long-term capital gain or loss if
the Shares have been held for more than one year and as
short-term capital gain or loss if the Shares have been held for
one year or less. Capital loss realized on the sale or exchange
of Shares held for six months or less will be treated as long-
term capital loss to the extent of any capital gain dividends
received by the shareholder. The ability to deduct capital losses
may be limited.

TAXES ON PURCHASE AND REDEMPTION OF
CREATION UNITS

At the time of purchase, an Authorized Participant who exchanges
equity securities for Creation Units generally will recognize a gain

or loss. The gain or loss will be equal to the difference between
the market value of the Creation Units at the time and the
exchanger’s aggregate basis in the securities surrendered and
the cash paid. At redemption, a person who exchanges Creation
Units for equity securities will generally recognize a gain or loss
equal to the difference between the exchanger’s basis in the
Creation Units and the aggregate market value of the securities
received and the cash received in connection with the
redemption. The Internal Revenue Service, however, may
assert that a loss realized upon an exchange of securities for
Creation Units cannot be deducted currently under the rules
governing “wash sales” on the basis that there has been no
significant change in economic position. Persons exchanging
securities should consult their own tax advisor with respect
to whether the wash sale rules apply and when a loss might
be deductible.

Under current federal tax laws, any capital gain or loss realized
upon redemption of Creation Units is generally treated as long-
term capital gain or loss if the Shares have been held for more
than one year and as a short-term capital gain or loss if the
Shares have been held for one year or less.

If you purchase or redeem Creation Units, you will be sent a
confirmation statement showing how many and at what price
you purchased or sold Shares.

The above is a general summary of tax implications of investing in
the Fund. Because each investor’s tax consequences are unique,
please consult your tax advisor to see how investing in the Fund
and, for individuals and S corporations, selection of a particular
cost method of accounting will affect your own tax situation.

AVAILABILITY OF PROXY VOTING RECORD
The Trustees have delegated the authority to vote proxies for
securities owned by the Fund to JPMIM. A copy of the Fund’s
voting record for the most recent 12-month period ended
June 30 is available on the SEC’s website at www.sec.gov or on
the Fund’s website at www.jpmorganfunds.com no later than
August 31 of each year. The Fund’s proxy voting record will
include, among other things, a brief description of the matter
voted on for each portfolio security, and will state how each
vote was cast, for example, for or against the proposal.

OTHER INFORMATION
For purposes of the 1940 Act, the Fund is treated as a regis-
tered investment company. Section 12(d)(1) of the 1940 Act
restricts investments by investment companies in the securities
of other investment companies, including Shares of the Fund.
Registered investment companies are permitted to invest in the
Fund beyond the limits set forth in Section 12(d)(1) subject to
certain terms and conditions set forth in an SEC exemptive
order issued to the Trust, including that such investment
companies enter into an agreement with the Fund.
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Financial Highlights

The financial highlights table is intended to help you understand the Fund’s financial performance for the past period. Certain
information reflects financial results for a single Fund share. The total returns in the table represent the rate that an investor would
have earned (or lost) on an investment in the Fund (assuming reinvestment of all dividends and distributions). This information for
each period presented has been audited by PricewaterhouseCoopers LLP, whose reports, along with a Fund’s financial statements,
are included in the Fund’s annual report, which is available upon request.

To the extent the Fund invests in other Funds, the total Annual Operating Expenses included in the Fee Table will not correlate to the
ratio of expenses to average net assets in the financial highlights below.

Per share operating performance

Investment operations

Net asset
value,

beginning
of period

Net
investment

income
(loss) (b)

Net realized
and unrealized

gains
(losses) on
investments

Total from
investment
operations

Net asset
value,
end of
period

Market
price,
end of
period

JPMorgan Diversified Alternatives ETF
September 12, 2016 (a) through October 31, 2016 $25.00 $(0.02) $0.37 $0.35 $25.35 $25.42

(a) Commencement of operations.
(b) Calculated based upon average shares outstanding.
(c) Not annualized for periods less than one year.
(d) Includes adjustments in accordance with accounting principles generally accepted in the United States of America and as such, the net asset values for financial

reporting purposes and the returns based upon those net asset values may differ from the net asset values and returns for shareholder transactions.
(e) Market price total return is calculated assuming an initial investment made at the beginning of the period market price, reinvestment of all dividends and dis-

tributions at market price during the period, and sale at the market price on the last day of the period. The market price presented to calculate the market price
total return is the mid-point of the bid/ask spread at the close of business on the NYSE Arca, Inc.

(f) Annualized for periods less than one year, unless otherwise indicated.
(g) Certain non-recurring expenses incurred by the Fund were not annualized for the period indicated.
(h) Portfolio turnover is calculated by dividing the lesser of total purchases or sales of portfolio securities for the reporting period by the monthly average value of

portfolio securities owned during the reporting period. Excluded from both the numerator and denominator are amounts relating to derivatives and securities
whose maturities or expiration dates at the time of acquisition were one year or less.
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Ratios/Supplemental data

Ratios to average net assets (f)

Total
return (c)(d)

Market
price
total

return (c)(e)

Net assets,
end of
period

Net
expenses

Net
investment

income
(loss)

Expenses
without waivers

and reimbursements

Portfolio
turnover

rate (c)(h)

1.44% 1.68% $51,977,433 0.85%(g) (0.47)% 6.65%(g) 5%

MARCH 1, 2017 27
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HOW TO REACH US

MORE INFORMATION
For investors who want more information on the Fund the follow-
ing documents are available free upon request:

ANNUAL AND SEMI-ANNUAL REPORTS
The Fund’s annual and semi-annual reports contain more
information about the Fund’s investments and performance. The
annual report will also include details about the market con-
ditions and investment strategies that have a significant effect on
the Fund’s performance.

STATEMENT OF ADDITIONAL INFORMATION (SAI)
The SAI contains more detailed information about the Fund and
its policies. It is incorporated by reference into this prospectus.
This means, by law, it is considered to be part of this prospectus.

You can get a free copy of these documents and other
information, or ask us any questions, by calling us at
1-844-457-6383 (844-4JPM ETF) or writing to:

J.P. Morgan Exchange-Traded Funds
270 Park Avenue
NY1-K108
New York, NY 10017

You can write or e-mail the SEC’s Public Reference Room and ask
them to mail you information about the Fund, including the SAI.
They will charge you a copying fee for this service. You can also
visit the Public Reference Room and copy the documents while
you are there.

Public Reference Room of the SEC
Washington, DC 20549-1520
1-202-551-8090
Email: publicinfo@sec.gov

Reports, a copy of the SAI and other information about the
Fund are also available on the EDGAR Database on the SEC’s
website at http://www.sec.gov.
Investment Company Act File No. for the Fund is 811-22903.

©JPMorgan Chase & Co., 2017. All rights reserved. March 2017.
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